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Jamaica Stock Exchange Market Capitalization to GDP

The ratio of Market Capitalization (Market Cap) to Gross Domestic Product

(GDP), known as the Buffet Indicator, is a measure of the total value of all B i e L
publicly traded equities in a country divided by the country’s nominal GDP. Ratio < 73% Significantly Undervalued
This ratio was popularized in 2001 when Warren Buffet, in an interview with 73% < Ratio < 93% Modestly Undervalued
Fortune Magazine, described it as the single best measure to assess the over- 93% < Ratio < 114% Fair Valued

all stock market. As a rule, the Buffet indicator states that a stock market is | 14% < Ratio < 135% Modestly Overvalued
likely undervalued if its market cap-to-GDP falls below 94% and overvalued if Ratio > 135% Significantly Overvalued

e o,
It rises abOVe I I4A> Market Capitalization and GDP

2,500 Q2 2020,2,029

According to this theory, an investment in a stock market with a low market
cap to GDP could produce above-average returns while a market with a high
ratio could produce lower than average returns. While not perfect, the Buf-
fet Indicator may be an efficient way of looking at all stocks on an aggregate
basis and relates closely to a price to sales ratio, which is a very high-level

valuation.

To illustrate the use of this metric in a local context, we plot the total Mar-
ket Cap of the companies listed on Jamaica Stock Exchange (JSE) and Jamai-

ca’s nominal GDP from December 2010 to June 2020. We observed that the H g g g g g N g - g
total market cap of the listed companies on the JSE on December 31, 2019, Calendar Year

was J$2.04 trillion while the country’s nominal GDP stood at J$2.11 trillion. “E-Market Capitalization race (38)  ~=-Meminal GDF (Trailing Four Quarter)
This result in a ratio of 96% at the end of 2019, suggesting that the overall The Ratio of Market Capitalization to GDP

120.00%
stock market may have been overvalued.
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Over the last 10 years, the average Market Cap to GDP was approximately
43%. In 2010, the aggregate Market Cap of companies listed on the JSE was D00
J$256 billion compared to J$1.15 trillion in GDP or a market cap to GDP of
only 21%. Over the period, Jamaica’s GDP grew at a Compound Annual
Growth Rate (CAGR) of 7% while the Market Capitalization of the JSE grew 40.00%
by 27%. The rapid growth in the value of companies listed on the JSE led to
the local stock market highlighted as the top-performing stock market in the
world by Bloomberg' on two occasions and fifth in 2019. Apart from the 0.00%
performance of the companies listed on the exchange, the ratio also benefit-
ed from the relatively large amount of new listing (IPOs) on the local stock Calendar Yoar
market. Over the period under review, more than 40 new companies were

listed on the JSE.
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However, up to June 30, 2020, the combined index of the JSE lost over 24.6% of its value on a year to date basis. The result is that the market cap of
the JSE listed companies fell to J$1.59 trillion while Jamaica’s nominal GDP report at the end of June was |$2.03 trillion, producing a ratio of 78%. At

78%, the Buffet Indicator suggests that the market may have been modestly undervalued.

Shortcomings of the Indicator

While the market cap to GDP ratio may be useful as a high-level tool to assess the relative valuation of the overall market, we must point out that it
comes with some major flaws.

For example:

I. It does not consider the profitability of businesses but only their top-line revenue figure which can be misleading.

Il.  The ratio is also impacted by trends in the market. For example, periods, where many companies are added or de-listed, may result in significant
changes to the ratio. All else being equal, if there was a large increase in the percentage of companies that are public vs private, the Market Cap
to GDP ratio would increase, as in the case of Jamaica, even though nothing may have changed from a valuation perspective.

Ill.  The number of publicly listed companies in a country versus the number of private companies and their contribution to GDP must also be taken
into consideration. For example, in Jamaica, there is a limited number of companies in tourism, mining and utilities listed on the exchange and
companies in these sectors are large contributors to Jamaica’s GDP.

Ihttp://www,jamaicaobserver.com/business-obser'ver/]se-misses-top-spot—for-best—performing-stock-exchange-in-20 19_185767profile=1606



We believe that while the data has limitations that must be noted, the Market Cap to GDP Ratio or Buffett Indicator provides a great insight
as to the level of valuations locally. However, this ratio can be combined with other technical factors such as the Price to Earnings (P/E) ratio

of the market to test whether valuations are high.

Additionally, given the increased volatility expected in the equities market over the short to medium term as the COVID-19 pandemic
evolves investors may find it increasingly difficult to select individual stocks likely to outperform over the next four to eight quarters. Conse-
quently, we strongly recommend that investors use a diversified approach to invest at this time, as diversification reduces risk from a portfolio
perspective. In Jamaica, a quick and easy way for investors to achieve diversification is through Mutual Funds or collectively investment

schemes that pool investors funds and invest in a broad basket of equities.

Currency Markets Week in Review: Oct 19 - Oct 23, 2020

International Currency Market

Currency 23-Oct 16-Oct DoD % AWoW %A YTD% A YoY% A

Local Equity Market

PAL 27.81% PROVEN -23.85%
EUR:USD |18 1172 037%  1.23% 5.79%  6.58% PURITY 18.18% KLE 22.54%
GBP:USD 305 1292 -0.27%  1.03% -1.58%  1.05% SSLvC 18.00% ECL -17.32%
USD:CAD 313 319 -0.02% -0.42% 1.10% 0.47% - JSE Main Market activity (excluding preference shares) resulted from trading in 45

stocks of which 22 advanced, 19 declined and 4 traded firm. Market volume
USD: JPY 104700 105400 -0.15%  -0.66% -3.60%  -3.67% . (excluding preference shares) amounted to 115,846,278 units valued at over

$478,442,614. |SE Junior Market activity (excluding preference shares) resulted
from trading in 40 stocks of which 15 advanced, 21 declined and 4 traded firm.

Market volume (excluding preference shares) amounted to 16,510,129 units
Currency 23-Oct 22-Oct 16-Oct DoD %A WoW %A YTD% A ‘2lued atover $32,981,083.

Global Equity Indices
WoW % YTD%

USD:MD 14674 14665 14665 0.06%  0.07% 10.69% - 1.dex 31-Dec  16-Oct 23-Oct N o YoY%
S&P 500 323065 348381  3464.62 -0.55% 7.24% 15.31%
GBPJMD 19312 19143 19175 0.88%  0.71% 12.5%
Euro Stoxx 50 3745.15 324547  3,198.86 -1.44% -14.59% -11.31%
CADJMD 11262 113.13 11081  -0.45%  1.63%  12.4% = MXWD Index 56524 58311 58190 021% 2.95% 10.12%

JSE Main Market
Global Interest Rates Index 509,916.44 377,798.93 376,431.65 -0.36% -26.18% -24.49%

JSE Junior Market
DoD A (WoW Al YTD A | YoY A Index 3,34897 2,511.50 2,467.78 -1.74% -26.31% -26.38%
R
ates bps bps bps bps
JSE Combined Index 505,253.98 374,625.71 372,900.79 -0.46% -26.20% -24.64%
10 Year US .

car 9.23  -107.96 -92.63 Upcoming Week: Oct 26 - Oct 30, 2020

Treasury Bond 0.84% 0.75%  -1.83

Country Report Period Forecast Prior
10 Year UK Gilt 028% 0.18% -0.40 9.80 -54.20 -40.50 us Initial Jobless 24-Oct 788,000 787,000
us GDP 3IQA 31.90% -31.40%

GO)J 2025 Global . o
CA Bank of 28-Oct 0.25% 0.25%

5 Year US Treas- o o
ury Bond 037%  0.32% -0.62 4.68 -132.25 -122.23 IN Production Sep P 3.00% | 00%
JN Jobless Rate Sep 3.10% 3.00%

5 Year UK Gilt -0.03% -0.08%  -0.60 4.50 -63.20 -51.30
FR CPI YoY Oct P 0.10% 0.00%



LOCAL STOCK RECOMMENDATIONS

PRICE INDUSTRY
COMPANY NAME STATISTICS COMPANY VITALS RATIONALE
MOVEMENTS VITALS
October 23, 2020
Current Price  §29.41 EPS 144 m ROE 14.33% ROE 16.49%
51Weel High  $4850 BYPS 31401 JMMBGL iz one of Jammica’s largest financial sarvices compantions, sntsring the market
JMMB Group Ltd 53 Week Low  §2800 TIIM Div.  §049 @ FIE 861 FIE 17.07  in192 2 the first Money Market Brokerags fimn. The holding company, MMB Group
R Limited, was formed 25 2 parent to houss the group of companizs. To date, the |MMEB
(JMMBGL) Wowsk 155k Div. Yield % |.66% Growp Lrd. has swended its reach across the Caribbean, including the Dominican
YTD % -16.40 P/B 1.23 PIB 2.26 Republic and Trinidedand Tobago. The Group hes aver 316080 clients and continuss to
& [ grow steadily. We believe that in addition to it com businesses, key strategic
@ partnerships such 2 the 1L 1% staks in Sagicor Financial Corporation allows JMMBGL to
BUY au achis ve further dve sification 2nd increased profitability.
&
» i
] [T
APS has sxperienced fluctuating results over the bast § which has transiste d
CurrentPrice  $21.80 s §o7 EB)  ROEBEIN  ROE2LEIG iy e i wonth ot st ok Do to d mimbras aebetys
51'Weel High 54198 BVPS $&l6 importancs in mesting the nesd of the “unbanked”, the industry has besnin the focus
At . of the it in recent times and dio f regulations in the
AccessFinancial  53weekLow  §1745 TI2M Div.  $049 @ FIE 30.19 PE 5480  * Hm: o Moo e ;mhw:xh m‘::p- gl
Services Ltd (AFS) WoW % 1221% Div, Yield % 2125% curb the “sxcessive interest rates” being charged by microlenders. Howsver, this and
B 1 other regulations could liksly maks the industry less attractive and may ulti mataly ke ad
YTD % .65 ﬂ FIB 167 e to 2 showing of funding flows to the vitel MSMEs. The current coronavine pandemic i
“ e another major downside risk that is alrsady leading to a curtailment of s conomic activity
in jurmaica. As AFS loan portfolio & heavily skewed towards personal loanz, we project
Lo that the company will struggh to grow its loan portfolic over the short to medium ts m
SELL ® dus to the sxpactsd decling in loan demand and that its provision for credit lesses wil
o incrazss 2 its borrowers” e ditworthiness becomes impaind
[ [0
CurrentPrice  $59.52 EPS 119 [5] ROE I4.14%  ROE I3.31% e et COVDLI vt bt o e
. the onsat . MestaURNGs, sups w5, riss COMM& T in
51Week High  $70.00 BYPS 31155 commurities have besn forced to operate within mstictsd parameten or have
53 Week Low 3000 TIIM Div.  §100 @ PIE 18.67 PIE 16.89 comphs tely shuttersd. The mstrictions being placed on some of Seprod’s key customsr
— groups ars likely to lsad to a depression in the consumption of the company’s products.
Seprod Ltd (SEP) WoW3  154% Div. Yield % 1.68% . ittt mont  atat Sprod menchcrcer e Gt st e
YTD % 16745 FIB 1.64 PiB 3.14 itemre. Our sstimats i that Seprods revenuss will contract by ~14% in FY 010, As
- e thowand of pmaicans have bost their jobs, unemployment will lkely increass in the
& ;EE short to medium term. Even in cases whers jobs am retained, some employers have
@ W 159 looks-dtosatary cuts in kssping smploysss. Withthe sxpected reduction in income it
: I‘:: ksl that th support for the company's “normal goods™ will bs low.
» a5t
® 1
Current Price  $0.80 EPS $0.05 ﬁ ROE 15.89% ROE 6.04%
521Week High §1.15 BVPS 034
Wigton Windfarm ! iy We belicve that Wigton Windfarm provides an advantags for investors in three main
gt 53 Week Low 3050 TI2M Div.  §0.00 @ FIE 14.6% FIE 18.33 ways The st & versfication 2 it an skt emative sre gy imvstant whichbecarmss
Ltd(WIG) WaW & 0265 Div. Yield % 0.00% maors crucial in the midst of global warming. The second i an increass in medium to
YTD % 1806 ‘ P/B 233 PIB 1.19 long term value driven by profitabilicy. The third i liquidity as the availability of shares
, i is wide and allows 2 tidy sntry into or sxit out of the investment. Wigton Windfarm has
‘; ':jj‘ potential compatition from MPC Caribbean and New Fortress Energy but they together
s % a:t‘: form an scosystem which & nesded to move the Caribbean away from its mliance on
% *jfj Fossil Fusks, the Ind most sxpemsive item on Jameica’s import Bl
I S
az T
[ ' 'l [T

Disclaimer: All information contained herein is obtained by I[N Fund Managers Limited’s (JNFM’s) Global Investment Research Unit from sources believed to be accurate and reliable. All opinions expressed are based on the
Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information
contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.

JN Fund Managers’ Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is therefore recommended that before making any
investment decision, investors seek the advice of a JN Fund Managers’ Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance. Estimates of future performance are
based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may therefore conduct investment banking or
other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.



LOCAL STOCK RECOMMENDATIONS

PRICE INDUSTRY

COMPANY NAME STATISTICS COMPANY VITALS RATIONALE

MOVEMENTS VITALS

October 23, 2020
CurrentPrice  §27.82 EPS $LI5 ROE B.33% ROE 13.31%
51WeelcHigh  $41.00 BVPS  $138 Having been in operation for ove reisty years, [BG has grown into an iconic beand in
. Jamaica and now hes an increasing presence in the region. The Company’s [amaican
Jamaica Broilers 53 WeelLow  $21.00 TIMDiv. $057 PIE 24.15 PIE 26.89  operations contine to have 2 significant impact in the local marketplace through its

Best Dressed Chicken and Hi-Pro divisions. However, the local market & mature with

growth expected to be low in the medium term. With ope rations 2lready fimly set in
FIB 201 PIB 3.14 Haiti, JBG moved further to cement a stronghold and presence along the supply chain in

the LIS withits recent acquisitions. In our view, these acquisitions and other inorganic
2 initiatives are expected to be the catalyst for JBG's growth poing forward

Group Ltd (JBG) WoW i 143% Div. Yield % 105%
YTD % -11.98%

me o

BUY

o o@m RBo &W

ROE 22.37% ROE 13.31%  Wispnco's customers typically include restaurants, supe rmarkets retail and whole sale
outlets, schooks and otherfood service outlets. As a result of the social distancing orders

being enforced by the Govemment to curb the spread of the vines, the operations of the
Company’s customes base have been severely disrupted. We acknowledped however,
that the Company's strong brand presence in the food manufacturing and distribution

Current Price  $16.33 EPS $0.77
521Weel High  $26.00 BYPS  $idb

Wigmeo Lg = Weeklow §1130 TIZMDiv. 0.9 PIE 2111 PIE 2689

BRe B

[:W|SYN COJ WaoW % L.75% Div. Yield% L.16% sector, strong balance sheet and distribution network will po 2 far way to ensure that
Wisynco remain resiient over the longterm. We believe that the Management’s

YTD % 151% PIB 471 PiB 3.14 experience in dstribution znd the Comgany's investent in Innovation will be huge

. drivers of equity return ove rtime. Notwithstanding, over the short to mediumterm (up

- to three years) Wisynco's profitability will be challenged as over 93% of the Company's

revenues are generated locally and local consume r demand hes declined and likely to

s L renmain subdued over the short to medium term. In our scemario, the Company &
44 projectzd to retum to pre-COVID state in the FY J04/FY 115,

Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s (J]NFM’s) Global Investment Research Unit from sources believed to be accurate and reliable. All opinions expressed are based on the Re-
search Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information con-
tained in this report. J]N Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.

JN Fund Managers’ Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is therefore recommended that before making any
investment decision, investors seek the advice of a JN Fund Managers’ Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance. Estimates of future performance are
based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may therefore conduct investment banking or
other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.



Mutual Funds

JN MUTUAL FUNDS 7 Fund Managers Ltd.
October 22’ 2020 A member of the Group

12 Months YTD Growth

JN Mutual Funds NAV Price (Estimated Yearly
‘ Growth Rate Rate
Income)

Global Diversified Income ]$13.5826 -4.25% -6.98% 1.90%
Global Equity J$14.1114 -16.22% -21.95% 0.00%
Global Fixed Income 1$12.6529 5.90% 5.59% 4.64%
Global Money Market (US$) US$10.5442 3.26% 2.73% 3.74%
Global Fixed Income (US$) US$10.6003 2.98% 2.56% 4.89%
Local Money Market J$11.0019 3.92% 3.42% 4.18%

Global Money Market | Local Money Market . Global Diversified .

Fund Fund Global Fixed Income Funds Income Fund Global Equity Fund

Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total To provide long-term To provide long-term capital

providing US dollar (US$) providing Jamaican Dollar return through capital injection and ETNZE TS F-gel0%0 Ry [e1T- | growth and risk

money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.
through two separate Funds: range of asset classes.

(i) A Jamaican dollar (J$) and
(ii) A US dollar (US$) fund.

Strategy To investin local and global BEEENVESAGNTEI LR EIM  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments [T S0 =T AT ST S debt securities, local and high dividend yielding stocks, [RIIlElLEIS kLT
for safety, liquidity and for safety and liquidity and international corporate bonds. REITs and structured products e Is=L IR0, TTd ¥eti Ty
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors

to align their personal financial strategy with their goals, time horizons and risk profile.

Contact us
Kingston & St. Andrew Mandeville
Paul Penn — 876-564-8276 pennp@jngroup.com Horace Walters — 876-487-9267 waltersh@jngroup.com
Peta-Gay Walker- 876-588-8886 pmiller@jngroup.com St. Catherine
Kimberly Savage — 876-307-946| ksavage@jngroup.com Nickesha Mullings-Gilling - 876-891-4736 nmullings@jngroup.com
Tamara Honeyghan - 876-557-0082 tamarah@jngroup.com Montego Bay

Gayon Knight - 876-564-9563 gknight@jngroup.com Marissa Williams - 876-465-3726 mwilliams| @jngroup.com
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be
accurate and reliable. All opinions expressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made,
expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information contained in
this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the
parties who receive this report. It is therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Manag-
ers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not neces-
sarily an indication of future performance. Estimates of future performance are based on assumptions that may not be realized. Additional information
not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business
lines. JN Fund Managers Limited may therefore conduct investment banking or other business activities with some of the companies and countries cov-
ered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN
Fund Managers Limited’s trading activity in these securities may be contrary to the recommendation(s) indicated in this report .



