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Remittance Critical to Jamaica staying Afloat in 2020 
The economic crisis induced by COVID-19 is projected to be devastating for most economies in 2020.  As the global population adjusted to life under travel 

restrictions and many stayed at home, in fear of the virus, economic activity came to a near standstill. Consequently, unemployment spiked during the peak of 

the pandemic - in the second quarter.   

Although economic activities and employment levels around the world have rebounded, to varying degrees, they are still far from pre-crisis levels and as a 

result our near-term outlook remains highly uncertain.  According to the International Monetary Fund (IMF), global Gross Domestic Project (GDP) is pro-

jected to decline by 4.4% in 2020 but expected to commence a recovery in 2021 with a global growth of 5.2%.  Countries in Latin America & the Caribbean 

are expected to see a more severe contraction this year of 8.1% and experience a slower recovery rate in 2021 with growth of 3.6%. 

Similar to other economies in Latin America and the Caribbean, Jamaica’s economy is expected to experience a steeper contraction in 2020, due to a combi-

nation of factors including the importance of   the acutely impacted tourism sector to Jamaica’s economy and its relatively greater dependence on external 

financing, including remittances. According to the IMF, Jamaica is projected to see a contraction of 8.6% in 2020 before expanding by 3.6% in 2021. 

Remittance flows to low-and-middle income countries (LMICs) hit a record high of US$548.0 billion in 2019 and was larger than foreign direct investment 

(FDI) flows of US$534.0 billion and overseas development assistance (ODA) of around US$166.0 billion. In 2019, Jamaica’s remittance inflows were US$2.57 

billion or 15.6% of GDP while FDI amounted to approximately 4.0%.  As tourism, which contributed approximately US$3.7 billion in 2019, had declined by 

over 60.0% up to September 20201, many households will be looking towards remittances to augment their consumption during this period of low economic 

growth.  

Due to the impact COVID-19 is having on the trajectory of economic activities in the major migrant-hosting countries, including the United States, Europe 

and the Gulf Cooperation Council countries remittance flows to LMICs were projected to decline by 7.2% in 2020 followed by a further decline of 7.5% in 

2021 in the World Bank’s latest projections.  These declines mark the largest seen in recent history and steeper than the 5.0% drop recorded in 2009 during 

the global recession.  Unsurprisingly, the main factors impacting the projected declines in remittances were weak economic growth and job uncertainties in 

migrant-hosting countries, weak oil price and in many remittance-source countries, an unfavourable exchange rate versus the US dollar.  

According to the World Bank remittances to Latin America and the Caribbean are expected to contract by only -0.2% and reach US$96 billion in 2020.  This 

would mark the first negative growth in remittances to the region since 2009. Consistent with the trend globally, remittances to the region contracted in the 

second quarter of 2020 but had largely rebounded after.  Remittance flows to Jamaica contracted March to April and recovered after with an increase of over 

43.0% in July 2020, when compared to July 2019.  The United States of America (USA) remained Jamaica’s largest source of remittances in the period, fol-

lowed by Canada, United Kingdom (UK), and the Cayman Islands, with a ratio of 67.0%, 11.1%, 10.8% and 7.3%, respectively. On a year-to-date basis, up to 

July 2020, Jamaica’s13.4% growth in remittance inflow was among the highest in the region2.  

Anecdotally, the spike in July probably reflects the fact that the lockdowns in the months prior to July, resulted in funds being accumulated and remitted once 

restrictions were eased in the source countries.  

It is also likely that the policy response by the various source countries governments assisted migrants and enabled them to remit funds to their dependents. 

Remittance flows are characterized as countercyclical during a growth slowdown in the recipient country and has helped Jamaica adjust to external and mac-

roeconomic policy shocks (Maimbo and Ratha, 2005).  The data presented in graph seem to concur with this, up to 2008. According to the data retrieve from 
the World Bank, remittance inflows to Jamaica climbed from US$715 million to US$2.16 billion over the period. The upward trend in remittances persisted 

during US economic downturn following the “9/11 Attack” and during local disasters as the May floods in 2002 and Hurricanes Ivan and Dean in 2004 and 

2007, respectively3. 

However, in 2009, during the global financial crisis, remittance inflows declined by approximately 12.0% before a return to growth in 2010.  The results of the 

Bank of Jamaica (BOJ) survey conducted in 2010 found that about 70% recipients of the respondents indicated that remitters were impacted from reduced 

hours, job losses, job uncertainty, higher bills or mortgage payments. The BOJ survey also 

highlighted that in 2008/2009 majority of senders were concentrated in service-oriented 

occupations such as nursing, teaching, housekeeping and hotels and restaurant work 

which were less impacted back then. However, given the nature of COVID-19, which 

spreads during face to face interaction, these occupations are now the most impacted.  

However, in 2009, during the global financial crisis, remittance inflows declined by ap-

proximately 12.0% before a return to growth in 2010.  The results of the Bank of Jamaica 

(BOJ) survey conducted in 2010 found that about 70% recipients of the respondents 
indicated that remitters were impacted from reduced hours, job losses, job uncertainty, 

higher bills or mortgage payments. The BOJ survey also highlighted that in 2008/2009 

majority of senders were concentrated in service-oriented occupations such as nursing, 

teaching, housekeeping and hotels and restaurant work which were less impacted back 

then. However, given the nature of COVID-19, which spreads during face to face interac-

tion, these occupations are now the most impacted.  

 

____________________________ 
1
Jamaica Information Service - Ministry of Tourism 

2Bank of Jamaica – Remittance Bulletin - July 2020  
3Bank of Jamaica – Remittance to Jamaica Survey 2010 



Local Equity Market  International Currency Market 

Currency 13-Nov 6-Nov YTD% ∆ YoY% ∆ DoD % ∆ WoW % ∆ 

EUR: USD 1.183 1.187 5.54% 7.51% 0.24% -0.34% 

GBP: USD 1.320 1.320 -0.46% 2.68% 0.59% 0.30% 

USD: CAD 1.315 1.310 1.20% -0.79% 0.04% 0.74% 

USD: JPY 104.590 103.350 -3.70% -3.89% -0.51% 1.20% 

            

Local Foreign Currency Market 

Currency 13-Nov 12-Nov WoW % ∆ YTD% ∆ 6-Nov DoD % ∆ 

USD:JMD 147.94 147.80 -0.35% 11.60% 148.46 0.09% 

GBP:JMD 195.61 197.86 0.20% 14.0% 195.22 -1.13% 

CAD:JMD 112.83 113.91 -1.39% 12.7% 114.42 -0.95% 

Global Interest Rates 

Rates 13-Nov 
WoW ∆ 

bps 

YTD ∆ 

bps 

YoY ∆ 

bps 
6-Nov 

DoD ∆ 

bps 

10 Year US 

Treasury Bond 
0.89% 7.00 -103.00 -100.00 0.82% 1.00 

10 Year UK Gilt 0.34% 7.00 -48.00 -42.00 0.27% -1.00 

GOJ 2025 Global 

Bond 
4.03% -6.00 18.00 3.00 4.09% 0.00 

5 Year US Treas-

ury Bond 
0.40% 4.00 -129.00 -129.00 0.36% 1.00 

5 Year UK Gilt 0.02% 5.00 -58.00 -51.00 -0.03% 0.00 

BEST AND WORST PERFORMERS 

ADVANCERS DECLINERS 

SJ 16.98%   CAC -42.37%   

FIRSTROCK

USD 
10.63%   tTech -25.22%   

MAILPAC 10.50%   CHL -18.06%   

        

Week in Review:  Nov 9 - Nov 13, 2020 

Upcoming Week:  Nov 16 - Nov 20, 2020 

 

Notwithstanding its resilience so far, remittance to Jamaica which have become an im-

portant source of foreign exchange and balance of payments support could slow over 

the ensuing periods. The fact that unemployment is still very high in the US4 and the 

other main remittance source countries is the main support for our view. Additionally, 

the fact that the US Democrats and Republicans are yet to agree on a second stimulus 

plan adds further uncertainty, which is likely to negatively impact remittance flows to 

the country. According to World Bank remittance to Jamaica is projected to grow by 

5.0% in 2020 for an estimated US$2.7 billion.  At this level remittance inflows to Jamaica 

will account for 18.3% of the country’s GDP in 2020.    

While a decline may be the most likely scenario, the resiliency in remittance cannot be 

downplayed.  The resiliency in remittance likely stems from the strong ties between the 

migrant sending money back home and the recipients as well as the high motivation of 

majority of the senders to remit money altruistically, to support their family in Jamaica. 

However, the passing of a second stimulus in the US is critical to the resilience of re-

mittance in the short term while the return of growth in the source countries is critical to growth of remittance over the medium to long term.  

 

_______________________________ 

4US Unemployment at 6.9% October 2020 – U.S. Bureau Labor Statistics  

Global Equity Indices 

Index 31-Dec 6-Nov 13-Nov 
WoW % 

∆ 

YTD% 

∆ 
YoY% ∆ 

S&P 500 
      
3,230.65  

      
3,509.44  

      
3,585.16  2.16% 10.97% 15.87% 

Euro Stoxx 50 
      
3,745.15  

      
3,204.05  

      
3,432.07  7.12% -8.36% -7.23% 

MXWD  Index  
         
565.24  

         
592.76  

         
606.06  2.24% 7.22% 11.84% 

JSE Main Market   

Index 

  
509,916.44  

  
368,737.93  

  
377,828.83  2.47% -25.90% -25.10% 

JSE Junior Market 

Index 

      
3,348.97  

      
2,539.03  

      
2,532.35  -0.26% -24.38% -25.50% 

JSE Combined Index 
  
505,253.98  

  
366,576.16  

  
374,875.40  2.26% -25.80% -25.14% 

JSE Main Market activity (excluding preference shares) resulted from trading in 

44 stocks of which 16 advanced, 24 declined and 4 traded firm. Market volume 

(excluding preference shares) amounted to 68,320,191 units valued at over 

$1,082,460,052. JSE Junior Market activity (excluding preference shares) result-

ed from trading in 40 stocks of which 15 advanced, 18 declined and 7 traded 

firm. Market volume (excluding preference shares) amounted to 55,931,793 

units valued at over $171,476,669 

*Using Midday Rates 
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With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors 

to align their personal financial strategy with their goals, time horizons and risk profile.  
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