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US Inflation Rises to the Highest Rate Since 2008

According to the United States (US) Bureau of Labor Statistics (BLS), inflation increased by 0.6% month-over-month in May 2021, lower than the 0.8% rec-
orded in April, but higher than market expectations of 0.4%. One-third of the increase in inflation was due to a 7.3% rise in the index for used cars and
trucks, reflecting a global semiconductor shortage that impacted auto production. The heavily weighted Food Index rose 0.4% in the month, while the Ener-
gy Index remained unchanged as the drop in the gasoline index offset the increases in the electricity and natural gas indexes. The |12-month inflation rate
was 5.0% at the end of May, the largest rate of increase since the 5.4% increase recorded for the period ending August 2008. Core inflation, which excludes
volatile food and energy prices, rose 0.7% month-over-month, and the 12-month core inflation rose 3.8%, the largest 12-month increase since the period
ending June 1992.

US annual inflation has been on an uptrend since January 202| due mainly to the rapid vaccination plan and additional stimu-
lus that are fueling demand and supporting the economy’s gradual reopening. It is anticipated that further price increases may be on the cards in the near
term as the economy continues to gradually reopen, but the rate of increase is likely to fall in the medium term as supply and demand imbalances are re-
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Currency Il-Jun 4-Jun DoD % AWoW %A YTD% A YoY%A

JETCON 56.88% CBNY -12.20%
EUR:USD (211 1217 -0.50% -0.48%  7.99%  7.17% KPREIT 39.38% MDS 9.90%
GBP:USD | 4|1 14l6 -0.49% -0.35% 6.41%  11.94% MPCCELUS 23.66% MTL -9.80%
USD:CAD 216 1208 051% 0.61% -6.40% -10.79% - JSE Main Market activity (excluding preference shares) resulted from trading in

45 stocks of which 23 advanced, 20 declined and 2 traded firm. Market volume
USD: JPY 109660 109.520 0.30%  0.13% 0.97%  2.61% (excluding preference shares) amounted to 49,808,888 units valued at over
$1,312,650,976. |SE Junior Market activity (excluding preference shares) result-
ed from trading in 42 stocks of which 21 advanced, 18 declined and 3 traded
firm. Market volume (excluding preference shares) amounted to 42,971,643

Currency 1lJun 10Jun 4-Jun DoD%A WoW %A YTD%a  Units valued atover 135,149,838
Global Equity Indices

USD:JMD 15055 150.17 14971  0.25% 0.56% 5.54% Index 31-Dec 4-Jun Il-Jun WoW % AYTD% A YoY% A
S&P 500 3,230.65 422989  4,247.44 0.41% 31.47% 41.48%

GBP:)MD 21272 209.56 20891 1.509 1.829 11.99
) 50% % 9% Euro Stoxx 50 3,745.15  4,089.38  4,126.70 0.91% 10.19% 31.23%

CADJMD 12536 12416 12442 0.97%  0.75% 13.5% . MXWD Index 56324 71631 71952 0.45% 27.29% 39.74%

JSE Main Market

Index
Global Interest Rates JSE Junior Market

264338 3,339.02 3,327.84 0.33% 25.89% 29.40%
DoDA WoWA YTD A | YoY A [RLEES .
bps bps {sjcm‘b'“ed 392,435.92 426,322.49 428,195.85 0.44% 9.11% 13.83%
naex

10 Year US o o .
TreasuryBond |45% 1.55%  2.00  -10.16  -46.57 78.28 Upcoming Week: June 14 - Jun 18, 2021

395,614.93 424,268.23 426,420.61 051% 7.79% 12.58%

Country Report Period Forecast Prior
10 Year UK Gilt 071% 079% -3.90 -8.20 -11.40 51.00 us Initial 12-Jun 360,000 376,000
us FOMC Rate 16-Jun 0.25% 0.25%
GO)J 2025 Global .
Bo nj 4 333% 335% -0.30 -1.50 -52.00 -218.60 us Retail Sales May -0.60% 0.00%
us MBA 11-Jun-21 - -3.10%
5 Year US Treas- CPI YooY o, 9
ury Bond 074% 078% 272 -4.01  -95.23  41.57 UK ° May 1.80% 1.50%
UK CPI MoM May 0.30% 0.60%
5Year UKGilt  029% 034%  -3.00 -450  -31.00 29.90 UK Jobless May - -15,100

N Industrial Apr F - 2.50%
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CurrentPrice  $756.32 EPS $21.05 ROE 20.98% ROE 13.3%%  ( ian is one of the region's leading financial institutions with a long history of
52 Week High  §1,134.90 BVPS 3400 delivering strong revenue growth and profitability. The company operates in most of
Guardian Holdings 53 Week Low  $720.00 TI2M Div.  $0.00 @ PIE 8.31 PIE 14.44 the countries in the Caribbean and is rated among the top five in the major markets in
which it operates. Like most companies regionally, the Guardian Group was Iy
Led. (GHL) WoW % 048% Div. Yield % 0.00% challenged in 2020. However, in 2020, the Group delivered operational and financial
YTD % 2984% P/B 1.74 PIB 2.15 results which were creditable along several metrics and especially when taken in the
1200 - context of the pandemic. While we are very aware that the COVID-19 pandemic is not
1000 0.70 over, it is very likely that the worst is behind us. With vaccination programme being
o00 /;\ - rolled out regionally and as respective governments continue to ease out of the
BUY - . pandemic the companies within the region continue to gradually recover from the crisis.
. 030 This recovery is also evident for Guardian Group which posted revenues and profits in
o 0.20 QI 2021 which are significantly above its previous year's.
0 . . vl 1l ::I,:
Current Price  $2.54 EPS $0.08 E ROE 6.79% ROE 13.73%
52 Week High  $3.10 BVPS $121 Derrimon is vertically integrated whereby it manufactures and distributes through its
Derrimon Trading 53 Week Low  $2.05 TI2M Div. $001 @ P/E 30.88 P/E 35.42 own channels such as Sampars and its Select grocers retail outlets. Over the kst five
B . ; ears the com has gone through a tremendous transformation driven by its organic
Co Ltd (DTL) WoW % 0.00% Div. Yield % 04%% :mvﬂ:h in its pp:n:ury dgist:ributiung gment and through acq . Cur:equemf:‘ it
YTD % 6.88% ﬂ P/B 2.10 P/B 3.38 has delivered expansion which has seen its revenue more than double in five years and
s o0 profits more than tripled. Although the c irus p ic has slowed

activity in Jamaica generally, and has slowed Derrimon's revenue growth by

3
25 WW_ e approximately 1.0% up to September 2020, DTL has remained very profitable. Over the
1500

BUY 2 period, the Group delivered profit growth of 27.0% which is a signal of its strength and
15 10.00 rasiliency given the context of the COVID-19 pandemic.
1
05 5.00
o N 0.00
With the onset of COVID-19, restaurants, supermarkets, bakeries and corner shops in
: & o communities have been forced to operate within restricted parameters or have
Current Price  $71.22 EPS $381 ROE 16.16% ROE 16.66%
completely shuttered. Although the COVID-19 pandemic has had a negative impact on
52 Week High 58500 BVPS $23.55 Seprod's operations, the Geoup's diversified portfolio has proven to be resilient thus far.
53 Week Low $50.00 TI2M Div. $060 P/E 18.72 P/E 30.85 Looldng ahead, there are still risls that could negatively impact global supply chains and
) o ) ultimately affect raw material prices, consumer income and economic growth.
Seprod Ltd (SEP) WoW % -145% Div. Yield % I.13% Notwi ing, given our estimate that the worst part of the covid I9 restrictions may
YTD % 9.74% P/B 3.02 PIB 4.46 be behind us, we are expecting that the companies good performance could likely
continue into at least the short term. Over the kst five years, the group has invested
100 1.00

significantly in strengthening its operations and its resiliency. The investments include

80 w80 consolidating aspects of its business where costs were being duplicated, which is 2 move
50 060 to position itself for continued resilience and competitiveness in face of the uncertainty

which lies ahead. Over the medium-term, the group has further investments plans to

@ e improve its distribution, warehousing and logistics efforts that are expected to augment
= 20 the Groups' profitability over time.
o : 000
CurrentPrice  $22.70 EPS P34 @ ROE 15.48% ROE 11.52% Undoubtedly, COVID-19 has had a negative impact on aspects of the business and is
52 Week High  $31.00 BVPS $28.03 likely to continue to weigh on those segments for the remainder of this year, even as the
jamaica Producers 53 Week Low  $19.00 TI2ZM Div.  $020 @ P/E 5.23 P/E 12.88 company adjusts its operations to deal with the pandemic. Some segments have
ined strong; , the pandemic has created opportunities for new remil
Group (JP) WoW % -1.30% Div. Yield % 0.87% channek to offset the downturn seen in some segments. Importantly, JP i further
YTD % 8.10% P/B 0.81 P/IB 1.35 seeking to strengthen its business over the medium term to improve its capacity, to
drive long term growth at the same time it continues to invest in strong food and
30 100 logistics businesses. Despite COVID-19, JP remains strong with several key financial
w oan metrics, including its large and growing cash and securities balance, providing the group
= w60 with the flexibility to manage and exacute on strategies of acquiring undervalued assets.
™ a0
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Current Price  $15.42 EPS f0.70 @ ROE 17.64% ROE 16.66%  wiynco's customers typically include restaurants, supermarkets retail and whole-sale
52 Week High  $19.50 BVPS $3.97 outlets, schools and other food service outlets. As a result of the social distancing orders
. being enforced by the Government to curb the spread of the virus, the operations of the
Wisynco Ltd 53 Week Low  $13.00 TIZM Div.  §0.19 @ PIE 22.00 PIE 30.85 Company's customers base have been severely disrupted. We acknowledged, however,
(WISYNCO) WoW % 1.85% Div. Yield % 1.06% that the Company's strong brand presence in the food manufacturing and distribution
YTD % B46% ﬁ P/B 3.88 PIB 4.46 sector, strong balance sheet and distribution networle will go a far way to ensure that
Wisynco remain resilient over the long-term. We believe that the Management's
0 100

experience in distribution and the Company's investment in Innovation will be huge
s MW‘M“-W w0 drivers of equity return over time. Motwithstanding, over the short to medium term (up

00 to three years) Wisynco's profitability will be challenged as over 95% of the Company's
o 150 revenues are generated locally and local consumer demand has declined and likely to
s o0 remain subdued over the short to medium term. In our scemario, the Company is
wso projected to return to pre-COVID state in the FY 2024/FY 2025,

a0o

Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s (JNFM’s) Global Investment Research Unit from sources believed to be accurate and reliable. All opinions expressed are based on the Research
Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information contained in this
report. [N Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.

JN Fund Managers’ Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is therefore recommended that before making any
investment decision, investors seek the advice of a JN Fund Managers’ Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance. Estimates of future performance are
based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. J]N Fund Managers Limited may therefore conduct investment banking or
other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.
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12 Months YTD Growth

JN Mutual Funds NAV Price Growth Rate Rate (Estimated Yearly
Income)

Global Diversified Income 1$14.1471 3.55% 2.21% 1.52%
Global Equity ]$16.0222 10.73% 6.42% 0.00%
Global Fixed Income ]$12.9576 5.20% 2.38% 4.88%
Global Money Market (US$) US$10.7852 3.65% 1.57% 2.44%
Global Fixed Income (US$) US$11.0924 8.37% 0.72% 3.01%
Local Money Market J$11.2727 4.38% 2.19% 4.08%

Global Money Market | Local Money Market . Global Diversified .

Fund Fund Global Fixed Income Funds Income Fund Global Equity Fund

Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total To provide long-term To provide long-term capital

providing US dollar (US$) providing Jamaican Dollar return through capital injection and ETNZE TS F-gel0%0 Ry [e1T- | growth and risk

money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.
through two separate Funds: range of asset classes.

(i) A Jamaican dollar (J$) and
(ii) A US dollar (US$) fund.

Strategy To investin local and global BEEENVESAGNTEI LR EIM  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments [T S0 =T AT ST S debt securities, local and high dividend yielding stocks, [RIIlElLEIS kLT
for safety, liquidity and for safety and liquidity and international corporate bonds. REITs and structured products e Is=L IR0, TTd ¥eti Ty
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors

to align their personal financial strategy with their goals, time horizons and risk profile.

Contact us
Kingston & St. Andrew Mandeville
Peta-Gay Walker- 876-588-8886 pmiller@jngroup.com Horace Walters — 876-487-9267 waltersh@jngroup.com
Kimberly Savage — 876-307-9461 ksavage@jngroup.com St. Catherine
Tamara Honeyghan - 876-557-0082 tamarah@jngroup.com Nickesha Mullings-Gilling - 876-891-4736 nmullings@jngroup.com
Gayon Knight - 876-564-9563 gknight@jngroup.com Montego Bay
Jason Adams - 876-550-9504 |Yadams@jngroup.com Marissa Williams - 876-465-3726 mwilliams| @jngroup.com

Jheanell Adjudah - 876-552-0919 JAadjudah@jngroup.com
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be
accurate and reliable. All opinions expressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made,
expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information contained in
this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the
parties who receive this report. It is therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Manag-
ers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not neces-
sarily an indication of future performance. Estimates of future performance are based on assumptions that may not be realized. Additional information
not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business
lines. JN Fund Managers Limited may therefore conduct investment banking or other business activities with some of the companies and countries cov-
ered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN
Fund Managers Limited’s trading activity in these securities may be contrary to the recommendation(s) indicated in this report .



