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Government Records Better than Budgeted Fiscal Deficit for May 2020

The Central Government Summary Accounts for May 2020 was released on Tuesday, June 30, 2020, showing better than anticipated revenues
for the April to May period and expenditures in line with the budget. As a result, the fiscal balance performed better than budgeted. The better
than budgeted revenues were due to a jump in Non-Tax Revenue of |$2.0 billion or 24.0% and higher than expected tax revenues of |$1.7 bil-
lion. The jump in Non-Tax Revenue was attributed to higher than anticipated miscellaneous revenues, while the increase in Tax Revenue was
attributed to the overperformance in local Special Consumption Tax, Pay as You Earn and Education Tax. Expenditures (above the line) were
generally in line with budget and underperformed only marginally by 0.6% or J$605.9 million. The revenue and expenditure performance result-
ed in a two-month fiscal deficit of |$22.5 billion, better than the projected fiscal deficit of J$26.8 billion. The primary balance, excluding interest

payments, for the April to May period was a deficit of J$5.7 billion, better than the projected deficit of J$9.9 billion.

As economic activities slowly rebound in the country, based on the continued relaxation of lockdown measures by the government, we antici-
pate that revenues may continue to perform better than budgeted. However, this is under the caveats of no second wave and that the current
coronavirus outbreak is largely contained. Within that context, the Bank of Jamaica, Planning Institute of Jamaica and international agencies ex-

pect that economic activities will pick up in the country going into 2021, which bodes well for the government’s revenue collections.

Currency Markets Week in Review: June 29 - July 3, 2020
Loco Euity Market

BEST AND WORST PERFORMERS

Currency 3-Jul 26-Jun DoD % A WoW %A YTD% A YoY% A

PULS 23.99% LASM -18.99%

EUR:USD |25 1122 0.08%  0.26% 031%  -0.27% MAILPAC 22.16% JETCON -15.45%

GBP:USD 1248 1230 0.12% 1.19% -5.84%  -0.72% CFF 17.26% PBS -13.41%

USD: CAD 355 1370 -0.13% -1.03% 4.29% 3.74% JSE Main Market activity (excluding preference shares) resulted from trading in
44 stocks of which 16 advanced, 23 declined and 5 traded firm. Market volume

USD: JPY 107510 107220 0.01% 0.27% -1.01%  -0.28%

(excluding preference shares) amounted to 76,998,116 units valued at over
$655,552,740. |SE Junior Market activity (excluding preference shares) resulted

Local Foreign Currency Market from trading in 36 stocks of which 14 advanced, 21 declined and | traded firm.

Market volume (excluding preference shares) amounted to 69,452,509 units
Currency 3-Jul  2-Jul 26-Jun DoD %A WoW %A YTD% A - valued at over $175,548,015.

Global Equity Indices

USD:JMD 14220 14063 14000  1.12% 1.57% 7.27% WoW % YTD%
Index 31-Dec 26-Jun 3-Jul A A YoY% A
GBPYMD 17957 18025 17752 -0.38%  1.15%  4.6% S&P 500 3,230.65 3,009.05  3,130.01 4.02% -3.12% 4.48%
Euro Stoxx 50 3,745.15 3,204.17 329438 2.82% -12.04% -6.95%
CAD:JMD 10632 103.64 106.00 .599 .309 .29
) 2.59% 0.30%  6.2% MXWD Index 56524  515.8| 532.50 3.24% -5.79% 0.26%
JSE Main Market
ind 509,916.44 380,156.43 378,603.79 -0.41% -25.75% -19.38%
Global Interest Rates ndex
JSE Junior Market 3,34897 2,58429  2,539.19 1.75% -24.18% -18.06%
DoD A [WoW A| YTD A | Yoy A [HELEES o e =37 TR AR A T EEEe
bps bps bps bps JSE Combined Index 505253.98 377,576.68 375664.33  -0.51% -25.65% -19.29%
10 Year US Upcoming Week: July 6 = July 10, 2020
0.67% 0.64%  -1.00 3.00 -125.00 -128.00 - :
Treasury Bond Country  Report Period Forecast Prior
10 Year UK Gilt  0.19% 0.17%  0.00 2.00  -63.00 -50.00 US  Inital jobless Claims 4-Jul - 1,430,000
us MBA Mortgage Applications 3-Jul - -1.80%
GOJ 2025 Global
Bo nj p 474% 5.09% -23.00 -35.00 89.00  18.00 CA  Unemployment Rate Jun 12.50% 13.70%
CA  Net Change in Employment Jun 550,000 289,600
5 Year US Treas- ’
ury Bond 030% 030% -1.00 0.00  -139.00 -143.00 CA  Housing Starts Jun 185000 193500
JN Core Machine Orders MoM May -3.20% -12.00%

5Year UKGilt  -0.04% -004% 1.00  0.00  -64.00 -53.00 N PRIYoY Jun 2.00% 270%



LOCAL STOCK RECOMMENDATIONS

PRICE INDUSTRY
COMPANYNANE | | oo STATISTICS COMPANY VITALS VITALS
July 3, 2020
Current Price  §$31.43 EPS §148 ﬁ ROE 9.44% ROE 16.00%
52WeekHigh 5507 BYFS  §26.19
JMMBGroupLtd  53weekLow §3072 TIZMDiv. §0.49 @ PIE 1166 PIE 1435
(JMMBGL) WoWi 474 Div. Yield % 156%
YID%  -3248% ﬁ PIB 1.20 PIB 1.48
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Wigton Windfarm 53 WeekLow  §050 TIZMDwv. $0.00 @ FIE 1687 PIE 16.49
Ltd(WIG) WoWi 139 Div. Yield % 0.00%
YID%  -9I% ﬁ PIB 2.53 PIB 161
L1 1000

1 15000
5.0

[F]
[ 1] [0

o il ihdbli

RATIONALE

JHMBGL & one of Janaica’s largest financial servicss corporations, entering the market
in 1991 as the first Money Market Broksrage firm. The holding company, JMMB Group
Limited was formed 2 2 parnt to houss the group of companiss. To date, the |MMB
Group Ltd has sxtended its mach across the Caribbean including the [Dominican
Republic and Trinidedand Tobaga. The Group hes over 114090 disnts and continuss to
grow steadily. Wi beliove that in addition to is cor businesses, key strtegic
partnerships such as the 11.1% stake in Segicor Financial Corporation allows |MMBGL to
achisve further diversification and increase d profitabilicy.

AFS5 has sxperienced fluctuating results over the last four years, which has transhited
into kss than steady growth in met profis. D to the microfinencs industrys
importance in mesting the needs of the “unbanked”, the industry has been in the foous
of the govemment in recent times and i sxpected to face new regulations in the near
term Among others, the Microcrsdit Act tabled in parfizment in W19, & sxpected to
curb the “Sxcessive intersst rates” being charged by microkenders. Howsver, this and
other mgulatiors could lkely make the industry kss attractive and may whtimate ly lad
to & showing of funding flows to the vital MEMEs. Ths current coronavirs pandemic &
another mejor downside risk that is alrsady kading to 2 curtailment of sconomic activity
in Jamzica. As AFS loan portfolio & heavily skewsed towards personal loans, we project
that the company will struggls to grow its loan pordolio over the short to medium term
duw to the sxpected decling in loan demand and that its provision for credit lasses will
incrass 2 its borrowers creditworthiness becomss impaired.

CF]is alsading foodervics supplier to the hospitality sector in amaica, with over 13
years of sxperience. Ower the yean, the Company has focused on gensmating
opsrational ¢fficiencies in order to remain compstitive in 2 Bstchanging industry and
whers the cost structurs of the businéss is such that its gross and profit margins as
sxtremaly low. The knock-on offect of the low margins & that the Company doss not
herve the flxibility to absorb cost shocks befors generating losses. Orver the years, CF)
hes tried to diversify it business to serve clients in the wider hospitality and retail
sictors, howsver, its revenuss are still dominated by its trnsactions within the tourism
industry. As 2 msult, with the current virtwal shuttering of hotsls and the limit placed
on othe s in the hospitality sector, such 2 bars and restaurants, and supsrmarksts, our
projection i that over the short to medium term CF[s profitabiliy is fikely to be
significanly impaired

Wa beliswe that Wigton Windiarm provides an advantags for investors in three main
ways. The first & diversification. 2s it & an altemative & nergy investmant whi ch becomss
more crucial inthe midst of global warming. The second i an increass in medium to
long term valus driven by proficebilicy. The third i liquidity 25 the availability of shares
s wid and allows a tidy entry into or sxit out of th investrent. Wigton Windfarm has
potential compstition from MPC Caribbean and Mew Fortress Energy but they together
form an scosystem which & nesded to movs the Canbbean away from its mliancs on
Fosil Fusks, the Ind mest «xps nsive item on maica’s import bill
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LOCAL STOCK RECOMMENDATIONS

PRICE INDUSTRY
COMPANY NAME STATISTICS COMPANY VITALS RATIONALE
MOVEMENTS VITALS
July 3, 2020
Current Price  §$28.67 EPS §1.75 @ ROE 13.10% ROE 13.99%
S1WeelcHigh  §43€3 BYFS 3335 Having besn in opsration for over sicty ysars. JBG has grown into 2n iconic brand in
. | Jemaica and now has an increasing presence in the mgion. The Company’s Jamaican
Jamaica Broilers 33WeekLow 32100 TIZMDiv. 3057 @ FIE 16.34 FIE 26.08 cperatiom continus to have a significant imgact in the local marketplace through its
Group Ltd UBG:I WaowW % - 1E% Div, Yield % |.99% Best Dressed Chicken and Hi-Pro divisions. However, the local market & maturs with
P growth sxpected to bs low in the medium term. With ope mtions almady firmily set in
YTD% -1951% ‘ PIE 2.14 PIB 3.42 Haiti, |BG moved further to cement a stronghold and pressncs along the supply chain in
the US with its recent acquisitions. In our view, thess acquisitions and other inorganic
: i initiatives ars sxpectedtobe the catalyst for |JBG's growth going forward.
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. ﬁ ‘Wisyneo's customers typically include s taurznts, sups markets retail and whole szl
Current Price  $17.79 EPS 308 ROE 13.69% ROE 13.99% et schook and other food service outhes. As a result of the social distancing
52WeekHigh 30,00 BVPS 1141 orders being snforced by the Government to curb the spread of the vins, the
. operations of the Companys customers base hawve besn severly dirupted. We
Wisynco Ltd 53WeekLow §I150 TIZMDw. §0.19 @ BIE 22.03 P/E 26.08 acknowledged howavar, et the Company's strong brand prissnce in the food
WoW % 18T Div. Yield % 1.07% manufzcturing 2nd distribution sector, strong balance shest and distribution ne twork
MISYNCDI ' h will go afarway to snsure that Wisynco remain resilisnt over the long-term. W believs
YTD% -1385% ﬁ PIE 5.12 PIB 1.42 that th Management’s n_p-oriunu h_ﬁstrin.tim md the Cnn!-\]‘s investment in
Innovation will b+ huge drivers of equity retum over tims. Motwithstanding, over the
» . sheort to me dium term {up to thres ysars) Wisyncd's proficability will be challenged s
e over 35% of the Company’s mvenwss are generated locally and local consums r demand
w0 S hes declined and likely to mmain subdued over the short to medium term In our
L scenario, the Company & projctsd to miturn to preCOVID stats in the FY HNI4LFY
» L 1LY
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Current Price  §51.99 EPS §1.84 ﬂ ROE B.63% ROE 13.99%
52WeekHigh $70.00 BYPS  §21.30 With the orsst of COVID-19, restaurants, supermarksts, baks fies and cornsr shops in
. communities have besn forced to operate within mesticted paramstes or have
53WeekLow 33000 TIZMDw.  $1.00 @ FIE 28.30 FIE 26.08 complsts by shutteed. The restrictions being placsd on soms of Seprods ke y customer
WoW % L £5% Div. Yield % 192% groups ars liks by to kad to 2 depression in the consumption of the company™s products,
Svepmd Ltd (S‘EPJ notwithstanding. that mast of what 5 prod manufsctures and distributes ars ‘necsssity
YTD% 1.5%% ﬁ PIBE 1.44 P/B 3.41 items. Qur sstimate i that Seprods revenuss will contract by ~14% in FY 220 As
thousands of Jumaicans have lost their jobs. wne mployment will likcely increase in the
L Ly short to medium term. Even in cases whers jobs are retasined. some «mployers have
& 40 looked to salary cuts in keeping smployses. Withthe expected reduction inincoms itis
® W s ly that thi support for the company’s “normal goods™ will be low.
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Mutual Funds

JN MUTUAL FUNDS P78 Fund Managers Ltd.
July 2’ 2020 A member of the Group

12 Months YTD Growth

JN Mutual Funds NAV Price Growth Rate Rate (Estimated Yearly
Income)

Global Diversified Income J$13.6793 -1.19% 6.32% 2.15%

Global Equity J$14.3766 -9.71% -20.49% 0.00%

Global Fixed Income J$12.3413 5.45% 2.99% 4.67%

Global Money Market (US$) US$10.4336 2.82% 1.65% 3.69%

Global Fixed Income (US$) US$10.2961 0.49% -0.39% 5.20%

Local Money Market ]$10.8196 3.18% 1.71% 3.58%

Global MFc:::Ly Market | Local M:::z Market Global Fixed Income Funds GIT::;r[:ieVELi:ed Global Equity Fund

Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total To provide long-term To provide long-term capital

providing US dollar (US$) providing Jamaican Dollar return through capital injection and ETNZE TS F-gel0%0 Ry [e1T- | growth and risk
money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.
through two separate Funds: range of asset classes.

(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.

Strategy To investin local and global BEEENVESAGNTEI LR EIM  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments [T S0 =T AT ST S debt securities, local and high dividend yielding stocks, [RIIlElLEIS kLT
for safety, liquidity and for safety and liquidity and international corporate bonds. REITs and structured products e Is=L IR0, TTd ¥eti Ty
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, J]N Mutual Funds offers a premium opportunity for investors

to align their personal financial strategy with their goals, time horizons and risk profile.

Contact us

Kingston & St. Andrew Mandeville
Rashidi Thomas - 876-279-7018 rashidit@jngroup.com Horace Walters — 876-487-9267 waltersh@jngroup.com
Paul Penn — 876-564-8276 pennp@jngroup.com
Peta-Gay Walker- 876-588-8886 pmiller@jngroup.com
Kimberly Savage — 876-307-946| ksavage@jngroup.com
Tamara Honeyghan - 876-557-0082 tamarah@)jngroup.com
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