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Oil Demand Forecast Improves, But Outlook Highly Uncertain

In their latest monthly report dated July 2020, the International Energy Agency (IEA) forecasts a slight improvement in global oil de-
mand for 2020. The agency anticipates that demand will improve to now average 92.1 million barrels per day (mb/d) this year, down by

7.9 mb/d when compared to 2019.

The IEA’s June 2020 forecast was for an 8.1 mb/d decline. The improved projection for 2020 was attributable to the less severe decline
in oil demand during the second quarter of 2020 than previously anticipated. The easing of lockdown measures in many countries sup-
ported the pick-up in oil deliveries over the last three months. The IEA anticipates that global oil refining activity will fall by 6.4 mb/d in

2020 and a demand recovery of 5.31 mb/d in 2021.
Despite the improvements in oil demand, the IEA warns that the increase in the number of COVID-19 cases has led to a re-imposition

of lockdowns in some regions including North and Latin America, which presents downside risk for the global demand oil outlook.
With the increase in COVID-19 cases and the possibility of an increase in the US/China trade tensions, global demand for oil remains

highly uncertain.

Currency Markets Week in Review: July 6 — July 10, 2020
Loco Equity Market

BEST AND WORST PERFORMERS

Currency 10-Jul 3-Jul DoD % AWoW %A YTD% A YoY% A

ISP 33.17% CFF -23.47%

EUR: USD 9 9 g 5
1130 1.125  0.12%  0.44% 0.76%  0.42% INDIES Y KEX 17.57%
GBP:USD |22 1250 0.13%  1.12% -4.78%  0.97% PJX 22.45% AMG -16.77%

USD: CAD 360 1350 0.09%  0.38% 4.68%  3.94% . JSE Main Market activity (excluding preference shares) resulted from trading in
44 stocks of which 12 advanced, 30 declined and 2 traded firm. Market volume
(excluding preference shares) amounted to 29,464,227 units valued at over
$353,971,712. JSE Junior Market activity (excluding preference shares) resulted
from trading in 38 stocks of which 13 advanced, 22 declined and 3 traded firm.

Market volume (excluding preference shares) amounted to 62,627,458 units
Currency 10-Jul  9-Jul  3-Jul DoD %A WoW %A YTD% A - valued at over $158,449,295.

USD: JPY 106930 107510 -0.25%  -0.54% -1.55%  -1.41%

Global Equity Indices

. o, o, o, WoW % YTD%
USDJMD 14405 14394 14220 0.08%  1.30% 8.66% | . 3.Dec  3gul  10Jul X 2% Yo a
S&P 500 323065 3,13001 3,185.04 1.76% -1.41% 6.41%
GBPJMD 18366 18353 17957 0.07%  2.28%  7.0%
Euro Stoxx 50 374515 329438 329622 0.06% -11.99% -5.86%
CADjJMD 10777 10667 10632 1.04%  1.36%  7.6% = MxwD Index 56524 53250 53849 1.12% -4.73% 2.00%

JSE Main Market
Global Interest Rates Index 509,916.44 378,603.79 367,397.15 -2.96% -27.95% -23.60%

JSE Junior Market
DoD A (WoW A| YTD A | Yoy A EEiSE 3,34897 2,539.19  2,532.08 -0.28% -24.39% -17.43%
bps bps bps bps
JSE Combined Index 505,253.98 375,664.33 365,273.89 -2.77% -27.70% -23.18%
3.00 -3.00  -128.00 -142.00 Upcoming Week: July 13 = July 17, 2020

10 Year US

Treasury Bond 0.64%  0.67%

Country  Report Period Forecast Prior
10 Year UK Gilt  0.16%  0.19% 0.00 -3.00 -66.00 -60.00 us Initial Jobless Claims 11-Jul - 1,310,000
uUs CPI MoM Jun - -0.10%
GO]J 2025 Global
Bond 473% 474%  -1.00 -1.00 88.00 34.00 us U. of Mich. Sentiment JulP - 78.10
CA Bank of Canada Rate Decision 15-ul - 0
5 Year US Treas- N .
ury Bond 0.30% 0.30% 2.00 0.00 -139.00 -153.00 UK CPl YoY Jun - 0.50%
JN Industrial Production MoM May F - -8.40%
5 Year UK Gilt  -0.07% -0.04% -1.00 -3.00 -67.00 -63.00

EC ECB Main Refinancing Rate 16-ul - 0.00%
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JMMEB Group Ltd
(IMMBGL)

BUY

Access Financial
Services Led (AFS)

SELL

Caribbean Producers
Jamaica Ltd (CPJ)

SELL

Wigton Windfarm
Ltd(WIG)
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ROE 9.44% ROE 16.00%
@ PIE 1138 PIE 14.19
ﬁ PIB 117 PIB .46
E5] ROEISI%  ROE 3005%
@ PIE 19.34 PIE 50.05
ﬂ PIB 2.94 PIB 259
ff] ROE0J7%  ROE 1684%
@ PE -11697  PIE 1748
ﬁ PIB 0.90 PIB 176
BB ROEISOI%  ROE 695%
@ PIE 1679 PIE 1612
PIB .60

ﬁ PIB 1.51

RATIONALE

JHMBGL & one of Jannaica’s argest finencial services corporations, entering the market
in 1991 2= the first Money Markst Brokerags firm. The holding company, JMME Group
Limited was formed 2 2 parnt to houss the group of companiss. To date, the |MMB
Group Ltd hes sxtended its mach across the Caribbean including the D ominican
Republic and Trinidad and Tobago. The Group has over 316,08 diients and continuss to
grow steadily. We believe that in addition to i com businesses, key strategic
pertnerships such s the 11.1% staks in Segicor Financial Corporation allows |MMBGL to
achieve further diversification and increass d profitabilicy.

AFS5 has sxperienced fluctuating results over the last four years, which has transhited
into kss than steady growth in net profis. D to the microfinance industry’s
importance in mesting the needs of the “unbanked”, the industry has been in the foous
of the govemment in recent times and i sxpected to face new regulations in the near
term Among others, the Microcrs dit Act tabled in parfiament in 2019, & sxpected to
ourb the “sxcessive intersst rtes” being charged by microknders. Howsver, this and
other mgulations could lkely maks the industry kss attractive and may ultimats by kad
to & showing of funding flows to the vitl MEME. The current coronavins pandemic &
another major downside risk that is already kading to 2 curtailment of s conomic activity
in Jarmeica. As AFS loan portiolio & heavily skewed towards persomal loans, we project
that the company will struggls to grow its loan portfiolio over the short to medium tam
due to the sxpect ed decline in loan demand and thet it provision for credit loesses will
incrass 2 its borrowers creditworthiness becomes impaired.

CF| & a lsading foodssrvice supplier to the hospitality sector in Jamaica, with over 15
years of sxperience. Ower the yean, the Company has focused on gensrating
opsrational efficiencies in order to remain compstitive in 2 Bstchanging industry and
wher the cost structurs of the business is such that its gross 2nd prafit marging 2
sxtremely low. The knock-on effect of the low margins & that the Company doss not
herve the flaibility to absorb cost shocks befors generating losses. Onver the years, CF)
ez tried to divemify it business to serve clients in the wider hospitality and retsil
sictors, however, its revenuss 2re still dominated by its trnsactions within the tourism
industry. As 2 msult, with the current virtwal shuttering of hotsls and the limit placed
on others in the hospitality sector, such as bars and restaurants, and supermarkets, our
projection i that ower the short to medium term CF['s profitability is fkely to be
significantly impaired

Wi beliswe that Wigton Windizrm provides an advantage for investors in three main
ways. The first & diversification. 2s it & an altemative & nergy investmant whi ch becomss
more crucial inthe midst of global warming. The second & an incrass in medium to
long term valus driven by proficsbilicy. The third is liguidity 2= the availability of shares
s wid and allows a tidy entry into or sxit out of th investrent. Wigton Windfarm has
potential compstition from MPC Caribbe an and New Fortress Encrgy but they together
form 2n scosystem which i nesdsd to move the Caribbean away from its mliznce on
Fosil Fusks, the Ind mest «xps nsive item on maica’s import bill

Disclaimer: All information contained herein is obtained by I[N Fund Managers Limited’s (JNFM’s) Global Investment Research Unit from sources believed to be accurate and reliable. All opinions expressed are based on the
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contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.
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ROE 13.99%

F/E 14.89

P/IB 3.15

ROE 13.99%

F/IE 14.89

P/B 3.15

ROE 13.99%

F/IE 24.89

P/B 3.15

RATIOMALE

Having besn in opsration for ower sioty years, |BG hes grown into an iconic brand in
Jernaica and now has an incrsasing presence in the mgion. The Company’s Jamaican
opsrations continus to have a significant impact in the local marks tplacs through its
Best Dreszed Chicken and Hi-Pro divisions. However, the local markst & manrs with
growth sxpected to be low in the medium term With ops mtions alsady firmily set in
Haitii, |BG mowed further to cement 2 stronghold 2nd presence along the supply chain in
the US with its recent acquisitions. In our view, thess acquisitions and other inorganic
iinitiatives are sxpecte diobs the catalyst for JBG's growth going forward.

Wisynco's oustomers typically includes s taurants, sups mark sts retzil and wholesalke
outhets, schook and other food service outhets. As a result of the social distancing
orders being enforced by the Government to curk the spread of the wins. the
operations of the Company™s customers base hawe besn seversly dsrupted We
acknowledged howsver, that the Compamy’s strong brand prssnce in the food
menasfscturing and distribution e ctor, strong balance sheet and distribution ne twork
will go afarway to ensurs that Wisynco remain resilient over the long-term. W belisve
that the Mamagements ¢xperience in distribution and the Company’s investment in
Innovation will bs hugs drivers of squity retum over tims. Motwithstanding, over the
short to me dium term (up to thres ysars) Wisynco's proficabilicy will be challenged 2z
ower 95% of the Company’s mvenues ars generated locally and local consume r demand
has declined and likely to emain subdued over the short to medium term In our
scenario, the Company & projectsd to mturn to pre-COVID state in the FY HI4FY
W15

With the orset of COVID-19, restaurants, supsrmarksts, bake ries and corner shops in
communities have besn forced to operate within restricted parametsrs or have
complets by shutte red. The restrictions being placed on some of Seprod’s ke y cust omer
groups are lksly to kad to 2 depression in the ion of the "s products,
notwithetanding. that most of what Seprod menufactures and distribwtes are “necessity
items. Our sstimate & that Seprod’s revenuss will contract by ~14% in FY NI As
thousands of maicans havs lost their jobs. unemployment will liksly increass in the
short to medium term. Even in cases whers jobs ars retzined, some smployers have
looked to salary cuts in kes ping smployess. Withthe sxpected reduction inincome itis
ks by that the support forthe company’s “nommal goods™ will be low.
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12 Months YTD Growth

JN Mutual Funds NAYV Price Growth Rate Rate (Estimated Yearly
Income)
Global Diversified Income ]$13.5989 -1.83% -6.87% 2.27%
Global Equity ]$14.0385 -12.75% -22.36% 0.00%
Global Fixed Income ]$12.4082 5.76% 3.55% 4.70%
Global Money Market (US$) US$10.4413 2.84% [.73% 3.69%
Global Fixed Income (US$) US$10.3383 0.98% 0.02% 5.20%
Local Money Market ]$10.8395 3.30% 1.89% 3.47%
Global MFc:::Ly Market | Local M:::z Market Global Fixed Income Funds GIT::;r[:ieVELi:ed Global Equity Fund
Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total To provide long-term To provide long-term capital
providing US dollar (US$) providing Jamaican Dollar return through capital injection and ETNZE TS F-gel0%0 Ry [e1T- | growth and risk

money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.
through two separate Funds: range of asset classes.

(i) A Jamaican dollar (J$) and
(ii) A US dollar (US$) fund.

Strategy To investin local and global BEEENVESAGNTEI LR EIM  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments [T S0 =T AT ST S debt securities, local and high dividend yielding stocks, [RIIlElLEIS kLT
for safety, liquidity and for safety and liquidity and international corporate bonds. REITs and structured products e Is=L IR0, TTd ¥eti Ty
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors

to align their personal financial strategy with their goals, time horizons and risk profile.

Contact us

Kingston & St. Andrew Mandeville
Rashidi Thomas - 876-279-7018 rashidit@jngroup.com Horace Walters — 876-487-9267 waltersh@jngroup.com
Paul Penn — 876-564-8276 pennp@jngroup.com
Peta-Gay Walker- 876-588-8886 pmiller@jngroup.com
Kimberly Savage — 876-307-9461 ksavage@jngroup.com
Tamara Honeyghan - 876-557-0082 tamarah@jngroup.com
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