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United Kingdom Retail Sales Falls Below Market Expectations in December

According to the Office for National Statistics (ONS), retail sales in the United Kingdom (UK) fell by 3.7% month-over-month in December, following the down-
ward revised |% increase recorded in November 2021. However, while December’s sales were below market expectations for a marginal decline of 0.6%, it was
2.6% higher than their pre-coronavirus (COVID-19) reported level for February 2020. One of the main contributors to the decline was the fall in sales at non-food
stores, down by 7.1% as a result of the negative impact of the Omicron variant which increased rapidly during December. Another major contributor was automo-
tive fuel sales which declined by 5.7% as the increase in persons working from home, in December 2021, led to reduced travel. The category food store sales also
declined by 1% month-over-month. The proportion of retail sales online rose slightly to 26.6% in December 2021 from 26.3% in November, which is substantially

higher than pre-pandemic levels of 19.7% recorded in February 2020.

Recently the UK reported inflation which was its highest level in almost three decades. In December, the central bank in the UK increased its policy rate to curtail
expectations for higher inflation which when coupled with uncertainty around the COVID-19 evolution in the country will likely dampen consumer demand in the

short term. As retail sales account for a significant portion of GDP, UK’s GDP growth could be constrained in the ensuing periods.

Currency Markets Week in Review: Jan 17 - Jan 21, 2022
ocal qury Warke

BEST AND WORST PERFORMERS

Currency 2l-Jan 14-Jan DoD % AWoW %A YTD% A YoY% A

SPURTREE 56.82% PURITY -21.71%

EUR:USD | 134 1141 027% -0.60%  -0.24%  -6.75% SSLVC 42.22% ROC -14.89%

GBP:USD 355  |368 -0.35% -0.89%  0.16%  -1.31% MTLA 28.66% SRFUSD -14.29%
USD: CAD |58 1255  0.64% 0.25% 0.43%  -0.43%  JSE Main Market activity (excluding preference shares) resulted from trading in
48 stocks of which 27 advanced, 16 declined and 5 traded firm. Market volume
USD: JPY  |13680 114.190 -0.38%  -0.45% -1.22%  9.84% (excluding preference shares) amounted to 49,308,426 units valued at over

$623,803,339. JSE Junior Market activity (excluding preference shares) resulted
from trading in 42 stocks of which 20 advanced, 16 declined and 6 traded firm.

Market volume (excluding preference shares) amounted to 124,477,011 units

Local Foreign Currency Market
Currency 2lJan 20Jan I4Jan DoD %A WoW %A YTD% A Yauedatover $430,074.906.
Global Equity Indices

WoW % YTD%

USD:)JMD  156.71 156.68 155.85 0.02% 0.56% 1.05% Index 31-Dec 14-Jan 21-Jan A A YoY% A
S&P 500 4,766.18  4,662.85 439794 -5.68% -7.73% 14.14%
GBP:JMD 211.72 21354 212.11 -0.85% -0.19% 0.8%
Euro Stoxx 50 429841 4272.19 4,229.56 -1.00% -1.60% 16.89%
CAD:)JMD  125.17 125.06 124.87 0.09% 0.24% 2.0% MXWD Index 754.83 74441 713.92 -4.10% -5.42% 6.62%
Global Interest Rates SE Main Market
:n e SR 39615561 39279090 39614135 0.85% 0.00% 2.94%
HH :ndej:nlor - 3’42830 3’470I7 3,58575 o .
JSE Combined Index 401,130.23 398,423.12 402,676.78 1.07% 0.39% 4.99%
19 Year US 177% 178% -3.53  -1.54  25.86  66.29
TreasuryBond 777 PP T o : : Upcoming Week: Jan 24 - Jan 28, 2022
Country Report Period Forecast Prior
10 Year UK Gilt  1.17% 1.15% -5.40 2.10 20.00 84.00 . .
Us  Initial Jobless Claims 22-J]an 260,000 286,000
GO)J 2025 Global i i us FOMC Rate Decision (Upper Bound) 26-Jan 0.25% 0.25%
Bond 4.10% 409% -2.00  0.90 6450 7450 Us  GDP Annualized QoQ 40 A S30%  2.30%
us U. of Mich. Sentiment Jan F 68.80 68.80
5 Year US Treas- i i
ury Bond 1.57%  156%  -1.61 1.27 30.74 112.50 UK Markit UK PMI Manufacturing SA Jan P 57.60 57.90
UK Nationwide House PX MoM Jan 0.50% 1.00%
5 Year UK Gilt 1.00% 097%  -4.60 2.70 17.70 101.40 IN Tokyo CPI Ex-Fresh Food YoY Jan 0.30% 0.50%

CA Bank of Canada Rate Decision 26-]Jan 0.25% 0.25%
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[ﬁ Guardian is one of the region's leading financial institutions with a long history of

CurrentPrice  $505.61 EPS (50.03) ROE 110.46% ROE 14.78% delivering strong revenue growth and profitability. The company operates in most of

52 Week High $1,13490 BVPS $7.22 the countries in the Caribbean and is rated among the top five in the major markets

Guardian H[}ldings 53 Week Low  $50001 TIZMDiv. 50.03 @ P/IE 70.00 P/E 14.86 in which it operates. Like most companies regionally, the Guardian Group was
i ) severely challenged in 2020. However, in 2020, the Group delivered operational and

Led. (GHL) WoW % H#NA Div. Yield % 403.70% financial results which were creditable along several metrics and especially when
YTD % -152% P/B 457.75 PIB 1.92 taken in the context of the pandemic. While we are very aware that the COVID-19

100 Z:Z pandemic is not over, it is very likely that the worst is behind us. With vaccination

:3u]

060 programme being rolled out regionally and as respective governments continue to
oy N -\N—\% 0.50 ease out of the pandemic the companies within the ragion continue to gradually
040

recover from the crisis. This recovery is also evident for Guardian Group which

400 0.30
0 0.20 posted revenues and profits in QI 2021 which are signifiantly above its previous
0.10 year's.
g sl | C o
: =
CurrentPrice  $2.23 EPS (30.03) 3 ROE 187.87% ROE 16.48% Derrimon is vertically integrated whereby it manufactures and distributes through
52 Week High $2.79 BYPS $2251 its own channels such as Sampars and its Select grocers retail outlets. Over the last
Derrimon Tradlng 53 Week Low  $2.00 TI2M Div.  §0.00 @ P/E 0.10 PIE 19.72 five years the company has gone through a tremendous transformation driven by its
Co Ltd (DTL) WoW % 630% Div. Yield % 0.00% organic growth in its primary distribution segment and through acquisitions
i BB 119 PIB 3.0 Consequently, it has delivered expansion which has seen its revenue more than
YTD % -37% . double in five years and profits more than tripled. Although the coronavirus
i': B pandemic has slowed business activity in Jamaica generally, and has slowed
1:5 20.00 Derrimon's revenue growth by approximately 1.0% up to September 2020, DTL has
BUY 14 15.00 remained very profitable. Over the period, the Group delivered profit growth of
::i 1000 17.0% which is a signal of its strength and resiliency given the context of the COVID-
21 - 19 pandemic.
2
1 - 0.00
With the onset of COYID-19, restaurants, supermarkets, bakeries and corner shops
- in communities have been forced to operate within restricted parameters or have
CurrentPrice  $62.06 EPS ($0 04) m ROE 251.07% ROE 14.78% completely shuttered. Although the COVID-19 pandemic has had a negative impact
52 Week High  $85.00 BVPS 321.77 on Seprod's operations, the Group's diversified portfolio has proven to be resilient
53 Week Low  §53.79 TI2MDiv. $0.15 @ P/E 2.85 P/E 27.19 thus far. Looking ahead, there are still risks that could negatively impact global
ly chains and ultimately affect raw material prices, consumer income and
Seprod Ltd (SEP 6 - iv. Yield % - e
P l: ) Wow % 244% Div. Yield % 130.00% economic growth. Notwithstanding, given our estimate that the worst part of the
YTD % -417% ﬂ PIB 24.72 PIB 3.63 covid-19 restrictions may be behind us, we are expecting that the companies good
0 o performance could likely continue into at least the short term. Over the last five
B 060 years, the group has invested significantly in strengthening its operations and its
i: 0.50 resiliency. The investments include consolidating aspects of its business where costs
50 0.40 were being duplicated, which isa move to position itself for continued resilience and
40 030 competitiveness in face of the uncertainty which lies ahead. Over the medium-term,
i: 0.20 the group has further investments plans to improve its distribution, warehousing and
T 0.10 logistics efforts that are expected to augment the Groups' profitability over time.
0 TTPY FAN | AT b Ly bk 1t g g0
CurrentPrice  $23.00 EPS $0.04 ﬁ ROE 159.99%  ROE I1.53%
52 Week High  $31.00 BVPS $2051 Undoubtedly, COVID-19 has had a negative impact on aspects of the business and is
]amaica Producers 53 Week Low  $19.60 TI2M Div.  $0.07 PIE I.12 PIE 1431 lilkely to continue to weigh on those segments for the remainder of this year, even as
G P ) the company adjusts its operations to deal with the pandemic. Some segments have
Loty (J ) WoW % 17.11% Div. Yield % 0.00% remained strong; however, the pandemic has created opportunities for new retail
YTD % 4.02% ﬂ P/IB 14.38 PIB 1.57 channels to offset the downturn seen in some segments. Importantly, P is further
. ™ seeking to strengthen its business over the medium term to improve its capacity, to

0.90 drive long term growth at the same time it continues to invest in strong food and
3 3; logistics businesses. Despite COVID-19, JP remains strong with several key financial
W :

0.60 metrics, induding its large and growing cash and securities balance, providing the
0.50 group with the flexibility to manage and execute on strategies of acquiring
0.40
0] 0.30 undervalued assets.
‘ .2
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s (JNFM’s) Global Investment Research Unit from sources believed to be accurate and reliable. All opinions expressed are based on the Research
Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information contained in this
report. [N Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.

JN Fund Managers’ Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is therefore recommended that before making any
investment decision, investors seek the advice of a JN Fund Managers’ Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance. Estimates of future performance are
based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. J]N Fund Managers Limited may therefore conduct investment banking or
other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.
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Current Price  517.16 EPS $0.03 @ ROE 401.53% ROE 14.78% Wisynco's customers typically include restaurants, supermarkets retail and

. wholesale outlets, schools and other food service outlets. As a result of the social

Wi 52 Week High  519.00 BVPS $20.18 distancing orders being enforced by the Government to curb the spread of the virus,
Isyncoe Led 53 Week Low  514.02 TI2MDiv. 30.15 @ P/E 0.85 PIE 27.19 the operations of the Company's customers base have been severely disrupted. We
(WISYNCO) WeW % 5.08% Div. Yield % 30.00% admowledged, however, that the Company's strong brand presence in the food
YTD % 2.78% P/B 4.27 P/IB 3.53 manufacturing and distribution sector, strong balance sheet and distribution network

» oo will go a far way to ensure that Wisynco remain resilient over the long-term. We

I8 believe that the Management's experience in distribution and the Company's
16 M\-\,‘(—ﬂw—-—‘——w e investment in Innovation will be huge drivers of equity return over time.

4

Motwithstanding, over the short to medium term (up to three years) Wisynco's

BUY :;‘ 1.50 profitability will be challenged as over 5% of the Company's revenues are generated
: 1.00 locally and local consumer demand has declined and likely to remain subdued over
4 heo the short to medium term. In our scenario, the Company is projected to return to
2 pre-COVID state in the FY 2024/FY 2025.
o cdalihut L hbablta i uatd da bl AL U LTS kbbbl bk g g
& In the most recently conduded 9-month peried, up to June 30, 2021, Barita
Current Price  $93.79 EPS (30.04) ROE 315.78% ROE 14.78% continued to deliver recordbreaking growth and profitability for its sharcholders.
52 Week High §109.50 BVYPS $28.20 Undoubtedly, the COVID-19 pandemic has disrupted financial markets locally and
Barita Investments 53 Week Lew  575.00 TI2M Div. $0.03 @ P/E 3.33 P/E 14.86 globally and is likely to pose signifiant challenges for businesses going forward. So
Ltd (BIL) WoW % 1431% Div. Yield% SNAME! far, how%ver, BIL has req)olndad well to the pandemic from a soc'llal and operational
perspective. Over the period, the Group posted net profits, which was 83% above
YTD % “44% ﬂ PIB 29.70 [ L the amount generated over a similar period in the previous year and already ~22%
1.00 above the amount generated in the entire |2 months in FY 2020. Following its
: :: succesful APO in September 2020, BIL bolstered its investment banking underwriting
0.70 capabilities, upgraded its technology - including the implementation of its BOSS
BUY ::: platform, seeded alternative investment strategies, widened its footprint and
0.40 expanded its trading operations. So far, the early indications are that the company
0.3 has seen further operational improvement and is experiencing accelerated revenue
® l oo and profit growth.
v L AL il LN o LI 000
Going forward, we expectthe GK's strong resilien oy to continue despite COVID-
Current Price  $98.41 EPS (50.02) @ ROE 150.50% ROE |1.53% 19, even as the company make significant changes to ensure its products and
services are delivered to its customers across the various channels. These
52 Week High §105.99 BVPS $13.11 \ L . . . .
Grace Kennedy Ltd . include ensuring its international supply chains remain strong, active, and
Y 53 Week Low  364.00 TI2MDiv.  30.06 @ PIE 7.5 PIE 14.31 efficient. Its recent agreement with Nestle is one such initiative that GK has
(GK) WoW % 50.13% Div. Yield% 193.00% implemented to improve its distribution as the Group moves doser to
YTD % -161% ﬂ P/B 65.39 P/IB 1.57 achieving its goal of creating a wider wingspan in the global arena. We believe
that GK is poised for further sustainable growth given its well diversified
= 100 businesses across its two segments which will likely be boosted by inorganic
1o 1000 growth from acquisitions. GraceKennedy Limited has initiated its multi-year
0 8.00 transformational strategy in which it seeks to achieve (i) sustainable efficiency,
60 6.00 (ii) greater agility and (iii) revenue growth. To achieve these goals, the Group
BUY m 400 has made changes to its organisational and cost structure as well as its business
0 . processes which have so far resulted in an upswing in its margins and
. . J - profitability, and which augurs well for the Group's future. With growth in all
segments, the Group outperformed its prior year results, posting arguably its
strongest financial results since inception. GK is well positioned financially and
has displayed the ability to continue growing despite the economic downturn
caused by the effects of COVID-19.
Sygnus Real Estate Finance Limited is a speciality real estate investment
Current Price 318.16 EPS $0.10 @ ROE 50.07% ROE 12.30% company, dedicated to providing flexible finandng to unlodk value in real estate
Sygnus Real Estate 51 Week High $22.20 BVPS $2.02 assets across the Caribbean region. SRF is an alternative investment firm that is
Finance Limited 53 Week Low  $14.05 TI2M Div. $1.00 @ PIE 9.00 PIE 9.03 solely dedicated to the real estate asset class, by providing customized financing
(SRF]MD) WoW % '.*ﬂ\UA Div. Yield% 0.00% solutllonls in varlousl forrrl\s icrloss the cra“l\t and equity spe:lzlrum. Thrctlugh the
application of flexible financing, and with careful screening, managing and
YTD % 10.33% ﬂ PIB 36.27 Fig 0.71 assessment of its highly experienced Real Estate Investment Advisory
- .00 Committee, SRF will seek to earn attractive risk-adjusted returns with
18 downside protection. We believe that Sygnus Real Estate Finance's offer is a
:: w ::: good investment opportunity given the business model of active management,
12 track record of the Investment Manager, robust governance structure and the
BUY ‘: oS pipeline of opportunities on the table. Given the present economic
5 .00 environment and market dynamics characterised by low-interest rates and high
4 0.005 liquidity, we anticipate that real estate could continue to perform well as a
; 0,000 leading growth sector. Additionally, the low-interest rate may enable the use of

financial leverage to enhance returns which could further enhance the value

proposition of SRF.

Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s (JNFM’s) Global Investment Research Unit from sources believed to be accurate and reliable. All opinions expressed are based on the Research
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12 Months YTD Growth

JN Mutual Funds NAYV Price Growth Rate Rate (Estimated Yearly
Income)

Global Diversified Income ]$14.0971 297% -0.36% 2.18%
Global Equity J$15.2056 2.31% -3.21% 0.00%
Global Fixed Income ]$13.2682 425% 0.00% 4.82%
Global Money Market (US$) US$11.0083 3.50% 0.19% 2.43%
Global Fixed Income (US$) US$I11.3611 3.46% 0.17% 3.14%
Local Money Market 1$11.6312 496% 0.40% 424%

Global Money Market | Local Money Market . Global Diversified .

Fund Fund Global Fixed Income Funds Income Fund Global Equity Fund

Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total To provide long-term To provide long-term capital

providing US dollar (US$) providing Jamaican Dollar return through capital injection and ETNZE TS F-gel0%0 Ry [e1T- | growth and risk

money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.
through two separate Funds: range of asset classes.

(i) A Jamaican dollar (J$) and
(ii) A US dollar (US$) fund.

Strategy To investin local and global BEEENVESAGNTEI LR EIM  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments [T S0 =T AT ST S debt securities, local and high dividend yielding stocks, [RIIlElLEIS kLT
for safety, liquidity and for safety and liquidity and international corporate bonds. REITs and structured products e Is=L IR0, TTd ¥eti Ty
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors

to align their personal financial strategy with their goals, time horizons and risk profile.
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