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US Consumer Sentiment Increases Slightly in August

The University of Michigan Consumer Sentiment Index rose slightly to 74.1 in August 2020 compared to the 72.5 recorded in July, but remains well below
the pre-pandemic reading of 101.0, in February. Notwithstanding, this was above market expectations for a reading of 72.8. The slight improvement in the
overall index was primarily due to an increase of 2.6 points in the expectations index in August 2020.

This increase resulted from reduced concerns surrounding the short-term outlook for the economy and expectations for higher household income.
Meanwhile, the current conditions index rose by 0.1 points to 82.9. Consumers’ assessments of their current finances remain depressed as the proportion
of consumers who recorded an improvement in finances remained within the range of 38% to 39% for the past five months, which was well below the all-
time peak of 58% in February.

Although consumers anticipate that the economy will continue to improve, these gains may slow in the ensuing months without a second stimulus plan in
place to support unemployed workers and small businesses. Considering this, coupled with the uncertainty of the duration and the resurgence of the
coronavirus, we anticipate that consumer sentiment may slow further over the short-term.

Currency Markets Week in Review: Aug 24 - Aug 28, 2020
Local Equty Market

BEST AND WORST PERFORMERS

Currency 28-Aug 21-Aug DoD % A WoW %A YTD% A YoY% A

CFF 57.78% CBNY -15.38%
EUR: USD o, o o o
1.190 1.180 0.68% 0.89% 6.14% 7.44% EPLY 25.00% MEEG -14.36%
GBP:USD 335 1310 I.11%  1.97% 0.69%  9.30% ECL 19.70% 138SL -11.50%
USD: CAD | 309 1320 -0.26%  -0.63% 0.80% -1.59% JSE Main Market activity (excluding preference shares) resulted from trading in
44 stocks of which 14 advanced, 28 declined and 2 traded firm. Market volume
USD:JPY 105360 105800 -1.14%  -0.42%  -2.99%  -0.72%  (excluding preference shares) amounted to 120,689,706 units valued at over

$1,003,500,110. JSE Junior Market activity (excluding preference shares) result-
Local Foreign Currency Market ed from trading in 37 stocks of which 12 advanced, 21 declined and 4 traded
firm. Market volume (excluding preference shares) amounted to 11,609,218
Currency 28-Aug 27-Aug 21-Aug DoD %A WoW %A YTD% A - units valued at over $48,270,529.
Global Equity Indices

. . ) . o, o, WoW % YTD%
USDJMD 14959 15005 I51.18 -0.30%  -1.05% 12.84% - . 31-Dec  21-Aug  28-Aug T Yoy a
S&P 500 3,230.65  3,397.16  3,508.01 3.26% 8.59% 21.47%
GBP:JMD 19691 19940 19876  -1.25% -0.93% 14.7%
Euro Stoxx 50 3,745.15  3,259.75  3,315.54 1.71% -11.47% -1.48%
CAD:JMD 11525 11494 11494 0.27% 0.27% 15.1% MXWD Index 565.24 570.97 583.21 2.14% 3.18% 15.69%

JSE Main Market
Global Interest Rates Index 509,916.44 368,099.13 366,050.38 -0.56% -28.21% -29.40%

JSE Junior Market
e DoD A [WoW A| YTDA | YoY A Index 3,34897 2,507.17 2,531.26 0.96% -24.42% -29.23%
-Aug
bps bps
Ps P JSE Combined Index 505,253.98 365,653.00 364,025.60 -0.45% -27.95% -29.40%
10 Year US

T 072% 0.63%  -3.00 9.0 -120.00 -76.00 pcoming Week: Aug 31 - Sep
reasury Bond

Country  Report Period Forecast Prior
10 Year UK Gilt 031% 0.21% -3.00 10.00 -51.00 -13.00 US  Change in Nonfarm Payrolls Aug 1,460,000 1,760,000
GO)J 2025 Global ) . US  Initl jobless Claims 29-Aug-20 950,000 1,010,000
US  Durable Goods Orders JulF 1120% 11.20%

5 Year US Treas- o o
ury Bond 027% 0.26%  -4.00 1.00 -142.00 -111.00 N Jobless Rate Jul 3.00% 280%
CA  Unemployment Rate Aug - 10.90%

5 Year UK Gilt -0.01% -0.05%  -4.00 4.00 -61.00 -30.00
UK Markit UK PMI Manufacturing SA AugF 55.30 55.30
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JMME Group Ltd
(IMMBGL)

BUY

Access Financial
Services Ltd (AFS)

SELL

Barita Investments
Ltd (BIL)

BUY

Wigtan Windfarm
Ltd(WIG)
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LOCAL STOCK RECOMMENDATIONS

RATIONALE

JMMBGL & one of jannaica’s largest financial services corporations, sntsring the markst
in 1991 2= the first Money Market Brokerags firm. The holding company, JMME Group
Limited was formed as 2 parnt to houss the group of companiss. To date, the JHMB
Group Ltd has sxtended its mach across the Caribbean including the [Dominican
Republic and Trinidedand Tobago. The Group hes over 316000 disnts and continuss to
grow steadily. We belisve that in addition to its com businesses, key strtegic
pertnerships such as the 11.1% staks in Segicor Financial Corporation allows |MMBGL to
achievs further diversification and increase d proficability.

AFS has sxperienced fluctiating rmeults over the last four years, which has translated
into kss than steady growth in met profis. D to the microfinance industry’s
importance in mesting the needs of the “unbanked™, the industry has beenin the foous
of the governmentin recent times and & sxpected to f2ce new regulations in the near
term Among others, the Microcrdit Act tabled in parfiament in W19, & sxpected to
curb the “sxcessive intersst rtes” being charged by microknders. Howsver, this and
other mgulations could like by maks the industry kss attractive and may ultimats by kad
to & showing of funding flows to the vitl MEME. The current coronavins pandsmic &
another major downside risk that is alrsady kading to 2 curtailment of s conomic activity
in Jareica. As AFS loan portiolio & heavily skewed towards personal loans, we project
that the company will struggls to grow its loan portfolio over the short to medium term
due to the sxpected decling in loan demand and that its provision for credit [eses will
incrass & its borrowers creditworthiness becomes impaird.

Undoubtedly, the COVID-19 pandemic has disrupted financial marksts locally and
globally and & liksly to pose significant challengss for businessss going forward. So far,
howsver, Barita has rmsponded well to the pandemic from 2 social and operational
perspective. For the 9 monthe ended juns 39, N0 the Company posted record net
prafits of 3106, an amount which has so far surpassed the net profits posted for the
entire FY W15, For the quarter ended s 30, 1019, 32t on the backdrop of COVID-19

pandemic, the company recorded its highest quartsrly net profit ever.

To boost its growth prospects, the Company intends to uwse the funds being raked
through this APO to sxpend is mach locally and regionally, upgreds i IT
infrestructurs., 2dd further firancial support to its inve stment banking business and fund
other ew products. Therfors, Barita provides investors with 2 growth opportunity
within the financ izl e rvices sector and 2 2 msult, we vahed the Company with the in
mind.

Wi belisve that Wigton Windiarm provides an advantags for investors in thres main
ways. The first & dversification, 2 it & an altemative snergy investment which bec omes
more crucial inthe midst of global warming. The second & an increass in medium to
long term valus driven by profitebility. The third & liquidity 2 the availability of shares
is wids and allows 2 tidy anery into or sxit oue of the investment. Wigton Windfarm has
potential compstition from MPC Caribbean and Mew Fortress Energy but they together
form 2n scosystem which i nesded to move the Carbbean away from its mliznce on
Fozsil Fusls, the Ind most exps nsive item on Jamaica’s import bill

Disclaimer: All information contained herein is obtained by I[N Fund Managers Limited’s (JNFM’s) Global Investment Research Unit from sources believed to be accurate and reliable. All opinions expressed are based on the

Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information
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Current Price  $24.09 EPS $115 ﬁ ROE 8.33% ROE 12.74%
51Week High  $41.00 BYPS 3138 Having besn in operation for over sixty years, JBG has grown into 2n iconic brand in
. . . § Jamnaica and now has an increasing pressnce in the mgion. The Company’s Jarmaican
Jamaica Brailers 33WeekLow 32100 TIZMDw.  30.57 FIE 20.91 FiE 28.17 aperation continus to have 2 significant impact in the local merketplacs through its
Group Ltd UBG:I WaowW % D475 Div, Yield % 237% Best Dressed Chicken and Hi-Pro divisions. However, the local market & maturs with
P growth sxpected to bs low in the medium term. With ope mtions almady firmily set in
YTD% 41.12% ‘ PIB 1.74 PIB 3.08 Haiti, |BG moved further to cement a stronghold and pressncs along the supply chain in
the US with its recent acquisitions. Inour view, thess acquisitions and other inorganic
: 00 initiatives are sxpecte dtobs the catabystior JBGS growth going forward.
BUY . '\% L
® 409
[ 109
L [T
. ﬁ Wisynco's customers typically includs mstaurants, sups markets retail and wholssak
Current Price  $16.33 EPS .81 ROE 23.6%% ROE 12.74% outhts, schooks and other food senvice outhets. As a result of the social distancing
E2WeekHigh $26.00 BVPS 3141 orders bsing snforced by the Gowernment to curk the sprad of the virms, the
. ) operations of the Company’s customers base hawe besn sewersly dirupted. We
Wisynco Ltd 33WeekLow 31150 TIZMDw.  $0.19 @ FiE 20.21 PIE 28.17 adnowkdged howsver, that the Company's strong brand presence in the food
SYNCO WoW % 517 Div. Yield % 1.16% manufzcturing 2nd distribution sector, strong balance shest and distribution ne twork
(W :l will go afarway to ensurs that Wisynco remain resilient over the long-term. Wa belisvs
YTD% -1 85% PIE 4.79 PIB 31.08 that the Managements sxperisnce in distribution and the Company’s investment in
Innovation will b+ huge drivers of squity retum over tims. Motwithstanding, over the
® . short to me dium term {up to thres ysars) Wisynco's proficability will be challenged s
e ower 35% of the Company’s mvemss ars generated locally and local consums r demand
® L0 has declined and likely to rmmain subdsed over the short to medium term In our
o scenario, the Company & projctsd to mturn to pre-COVID state in the FY NI4FY
" . s,
® llali. L e
Current Price  $54.77 EPS 121 ﬁ ROE 92.96% ROE 12.74%
51'WeekHigh 560.00 BYPS 2118 With the orest of COVID-19, restaurants, supsrmarksts, bakefies and cornsr shops in
. ) communities have been forced to operate within mstricted parameters or have
33 WeekLow  330.00 TIZMDw.  $1.00 m FIE 14.78 FIE 28.17  comphsislyshuttersd. The mstrictions bsing placed on some o Seprod's ke y custamsr
Senrod Ltd (SEP WoW % 1 43% Div. Yield % 183% groups ars liksly to kad to 2 depression in the consumption of the company™s products,
P t ( :I notwithstanding, that most of what 5eprod manufactures and distributes are ‘necessity
YTD% T43% FiE 2.47 P/IB 3.08 items. Our sstimate & that Seprods revenuss will contract by ~14% in FY NI As
thousands of Jumaicans have lost their jobs. unemployment will lkely increase in the
& 15 short to medium term Even in cases whers jobs are retsined. some smployers have
] 1.0 lodked to salary cuts in kesping smploysss. Withthe sxpectsd reduction in incoms it s
@ L8 ks Iy that the support forthe company’s “nommal goods™ will bs low.
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12 Months YTD Growth

JN Mutual Funds NAV Price Growth Rate Rate (Estimated Yearly
Income)
Global Diversified Income ]$13.5422 -4.80% -7125% 2.70%
Global Equity ]$14.0008 -20.93% -22.56% 0.00%
Global Fixed Income J$12.5500 6.06% 4.73% 4.59%
Global Money Market (US$) US$10.4901 3.01% 2.20% 3.69%
Global Fixed Income (US$) US$10.5171 2.39% 1.75% 5.07%
Local Money Market ]$10.9299 3.73% 2.74% 4.60%
Global MFc:::Ly Market | Local M:::z Market Global Fixed Income Funds GIT::;r[:ieVELi:ed Global Equity Fund
Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total To provide long-term To provide long-term capital
providing US dollar (US$) providing Jamaican Dollar return through capital injection and ETNZE TS F-gel0%0 Ry [e1T- | growth and risk

money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.
through two separate Funds: range of asset classes.

(i) A Jamaican dollar (J$) and
(ii) A US dollar (US$) fund.

Strategy To investin local and global BEEENVESAGNTEI LR EIM  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments [T S0 =T AT ST S debt securities, local and high dividend yielding stocks, [RIIlElLEIS kLT
for safety, liquidity and for safety and liquidity and international corporate bonds. REITs and structured products e Is=L IR0, TTd ¥eti Ty
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors

to align their personal financial strategy with their goals, time horizons and risk profile.

Contact us

Kingston & St. Andrew Mandeville
Paul Penn — 876-564-8276 pennp@jngroup.com Horace Walters — 876-487-9267 waltersh@jngroup.com
Peta-Gay Walker- 876-588-8886 pmiller@jngroup.com
Kimberly Savage — 876-307-946| ksavage@jngroup.com
Tamara Honeyghan - 876-557-0082 tamarah@jngroup.com
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