Fllnd Managers I_td. info@jnfunds.com jnfunds.com

September 7, 2021
A member of the JI. Group

China’s Manufacturing PMI Contracted in August 2021

According to IHS Markit, the Caixin China General Manufacturing Purchasing Managers Index (PMI), which measures manufacturing activities, eased to 49.0 in August from 50.3 in July. Noteworthy, a reading below 50
signals a deterioration in the health of the sector. Although the decline is marginal, it is the first time that business conditions have deteriorated since April 2020. The lower reading was attributable to a decline in output,
the first since February 2020, and a continuous drop in new work as a result of the resurgence of the COVID-19 virus both locally and globally. Supplier performance was impacted when measures to curb the spread of
the virus were implemented, and resulting shortages led to a significant increase in cost burdens and prices charged. Market demand also fell during the month, causing firms to marginally cut their purchasing activities
and employment levels. Despite this, overall business confidence remained strong, but concerns over how long it would take to get the pandemic under control globally weighed on overall sentiment.

China has taken a zero-tolerance approach in its fight against COVID-19 by closing off areas where cases are discovered for contact tracing and testing. Given that China is one of the world’s largest exporters of goods,
the ongoing uncertainty surrounding COVID-19’s path and the implementation of tighter restrictions as a result of the spread in some parts of China and globally is likely to weigh on demand and impact the country’s
manufacturing sector and overall economy over the short term. Nonetheless, increased vaccination in China and some of the main trading partner countries could temper some of the pressures within the sector.

For the month of September, trade your stocks through JTrader Pro and pay 0.00% commission. Talk to your JN Fund Managers Advisor
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Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com
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With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



