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IMF Tells UK to Rethink Tax Cuts as Moody’s Says Rating at Risk

The International Monetary Fund (IMF) urged the United Kingdom (UK) government to reconsider the massive unfunded tax cuts announced last week, while Moody’s Investors
Service (Moody’s) said the plan could do permanent damage to the public finances. The IMF said fiscal stimulus is inappropriate given the inflation pressures in the UK economy,
and the package risks making life harder for the Bank of England. Moody’s forecasts that it will lower economic growth - contradicting the view from Chancellor of the Excheq-
uer, Kwasi Kwarteng - by pushing up interest rates. Moody’s said that large unfunded tax cuts are “credit negative,” raising the prospect of the UK’s rating being downgraded.

The warnings come amid dramatic moves in UK asset prices in the wake of the government’s mini-budget. The pound touched a record low against the dollar on Monday after
Kwarteng brushed off criticism of his economic vision and said he has more tax cuts in the works. Borrowing costs have jumped across the UK financial system since his an-
nouncement last Friday and banks have started pulling mortgages deals, triggering a collapse in home sales. Traders have braced for further tightening from the Bank of England
in response to the stimulus plan, wagering at one point, on the central bank’s key rate hitting 6.25% in 2023, which would be the highest level since 1999.

Source: Bloomberg
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energy crisis and unfunded U.K. tax cuts also kept investors
nervous.

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com
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Global Equity J$14.5150 -6.43%
Global Fixed Income J$13.5056 3.27%
Global Money Market (US$) US$11.2882 3.62%
Global Fixed Income (US$) USS$11.3380 0.68%
Local Money Market J$11.8571 4.16%

Global Money Market | Local Money Market
Fund Fund

Global Fixed Income Funds

Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total

money market returns (J$) money market returns income growth. This is offered
through two separate Funds:
(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.

Strateqy To investin local and global BRERUVEEALRGIEIELGREIN  To invest in regional, sovereign

money market instruments TR S A ST 1S debt securities, local and
for safety, liquidity and for safety and liquidity and international corporate bonds.
yield. yield

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.

providing US dollar (US$) providing Jamaican Dollar return through capital injection and

Global Diversified
Income Fund
To provide long-term
investment growth through
exposure to a diversified

range of asset classes.

To invest in fixed income,

high dividend yielding stocks,

REITs and structured products

YTD Growth Yield
0 (Estimated Yearly
Rate
Income)
-8.87% 1.51%
-7.61% 0.00%
[.79% 4.72%
2.74% 3.95%
-0.03% 3.92%
2.35% 5.99%

Global Equity Fund

To provide long-term capital
growth and risk

diversification.

To invest in the shares of
local and international
companies which offer
strong growth possibilities

and consistent income
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



