
 

 

Foreign Exchange Market 

Currency 19-Sep 16-Sep DoD % ∆ YTD% ∆ 

USD:JMD 152.69 152.74 -0.03% -1.54% 

GBP:JMD 173.82 174.35 -0.30% -17.3% 

CAD:JMD 114.91 116.69 -1.52% -6.4% 

 

BIS backs "forceful" rate hikes despite rising recession risk 

The world's central bank umbrella body, the Bank for International Settlements (BIS), has urged major economies to forge ahead with forceful interest rate hikes despite the growing threat of re-

cessions and currency market volatility. The Switzerland-based BIS' quarterly report acknowledged that both recession and debt risks were rising, but said that bringing soaring global inflation back 

down remained paramount. This week is expected to see another super-sized rate hike from the U.S. Federal Reserve, who’s sharp moves this year have, alongside Russia's invasion of Ukraine, 

already triggered widespread financial market turbulence. On top of that, growth forecasts have continued to be revised down whereas inflation forecasts have continued to rise. This year's rapid 

rise in inflation, interest rates and energy prices has triggered one of the biggest ever sell-offs on financial markets. Global stocks indices are down more than 16% since January. The yen, the euro 

and most emerging economy currencies have been hammered, and yields on U.S. Treasury bonds, the benchmark of world borrowing markets, have surged to the highest since 2011.  

A special section of the BIS' report also pointed to the potential for further trouble ahead. It warned that replacing Russian oil would be difficult given the limited spare capacity of other major pro-

ducers and subdued investment in new projects. That could lead to persistent price rises in oil-related goods while the leap in natural gas prices could have a large and protracted impact on elec-

tricity prices and provide a major headwind to industrial production. Outside the United States, the surge in the dollar is adding to inflation problems and also piling pressure on lesser developed 

countries who have borrowed heavily in dollars but now struggle to pay the money back as their own currencies crater.  
Source: Reuters 

Caribbean & Latam 

• Mexico's inflation likely pulled the brakes on its upward trend 

during the first half of September, although it likely remained 

above target, maintaining expectations that the central bank will 

keep raising its key interest rate, a Reuters poll showed on 

Monday.  

 

USA & Canada 

• Wall Street's main indexes closed higher on Monday after see-

sawing during the session as investors wait to see how aggres-

sively the Federal Reserve will hike interest rate hikes at this 

week's policy meeting.  

 

Europe 

• After a weak start and a subsequent long spell in negative terri-

tory, European markets staged a recovery past mid afternoon 

on Monday but still ended the session mostly lower.  

 

Asia 

• Asian currencies broadly declined on Monday as the Chinese 

yuan weakened further, while equities also fell ahead of a slew 

of central bank meetings this week, including a rate decision by 

the U.S. Federal Reserve.  

International Equity Markets 

Index 19-Sep DoD % ∆ YTD% ∆ YoY% ∆ 

S&P 500 3,895.86 0.58% -18.26% -12.92% 

Dow Jones 31,010.83 0.61% -14.66% -10.76% 

FTSE All Share 3,976.66 0.00% -5.50% -1.85% 

Euro Stoxx 50 3,499.49 -0.03% -18.59% -16.08% 

Nikkei 225 27,567.65 0.00% -4.25% -9.09% 

MSCI World Index 599.10 0.25% -20.63% -18.51% 

Commodities 

Commodity 19-Sep DoD % ∆ YTD% ∆ YoY% ∆ 

 Crude Oil 85.21 0.12% 13.30% 17.35% 

 Gold 1,674.22 -0.05% -8.47% -4.54% 

 Silver 19.49 -0.51% -16.38% -14.92% 

 Aluminium  2,251.50 -1.12% -19.80% -21.81% 

Global Interest Rates 

Rates 19-Sep DoD ∆bps YTD ∆bps YoY ∆bps 

10 -Year US Treasury Bond   3.49% 4.00 198.00 215.00 

10-Year UK Gilt 
3.14% 0.00 217.00 232.00 

GOJ 2025 Global Bond 5.85% 7.00 181.00 230.00 

International Currency Market 

Currency 19-Sep DoD % ∆ YTD% ∆ YoY% ∆ 

EUR: USD 1.0023 0.07% -11.85% -14.82% 

GBP: USD 1.14 0.14% -15.49% -17.10% 

USD: CAD 1.33 -0.08% 4.88% 4.50% 

USD: JPY 143.17 0.17% 24.41% 30.47% 

Today’s combined market activity (excluding preference and deferred shares) resulted in trading of 96 

 stocks, of which 41 advanced, 46 declined and 9 traded firm. 

International Markets 

BEST AND WORST PERFORMERS 

ADVANCERS DECLINERS 

SRFUSD 16.14%  KLE -16.91% 
 

SALF 12.44%  MJE -11.85%  

SML 5.93%  SIL -7.96%  

Stock Index Today’s close DoD  ∆ DoD% ∆ YTD % ∆ YoY% ∆ 

JSE Combined Index 373,615.14 587.87 0.16% -6.86% -8.61% 

JSE Index 359,229.04 727.77 0.20% -9.32% -11.66% 

All Jamaican Composite Index 409,288.75 1,243.77 0.30% -6.63% -8.38% 

JSE Select Index 9,253.84 48.95 0.53% -6.37% -6.46% 

Junior Market Index 4,195.77 -10.14 -0.24% 22.39% 30.24% 

Local Equity Market  

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com 
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*Using Midday Rates 

*As at October 28, 2020 

https://www.investing.com/news/economy/mexican-inflation-seen-at-871-in-first-half-of-september--reuters-poll-2894949
https://www.investing.com/news/stock-market-news/futures-fall-on-rate-hike-worries-2894688
https://www.nasdaq.com/articles/european-stocks-recover-in-the-final-hour-but-still-close-on-weak-note
https://www.nasdaq.com/articles/emerging-markets-asian-fx-decline-as-investors-brace-for-cenbank-meetings


 

 

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial 

strategy with their goals, time horizons and risk profile.  
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-

pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as 

to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained 

herein.  

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is 

therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.  

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance. 

Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request. 

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may 

therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.  

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity 

in these securities may be contrary to the recommendation(s) indicated in this report . 


