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EU Commission cuts euro zone growth forecast as Germany in recession

The euro zone economy will grow slower than previously expected this year and next, the European Commission forecast on Monday as consumer demand suffers from high inflation and the biggest
economy, Germany, slips into recession this year. In its interim forecasts for Gross Domestic Product (GDP) and inflation of the euro zone's five biggest economies, the Commission said the single cur-
rency area's GDP would expand 0.8% in 2023 and 1.3% in 2024, against forecasts of 1.1% and 1.6% respectively made in May. The Commission forecast euro zone consumer inflation of 5.6% in 2023 and
2.9% in 2024, both well above the European Central Bank's (ECB) target of 2.0%. Inflation this year is to be lower than the 5.8% forecast in May, but higher than previously forecast in 2024, as the May
forecast was for 2.8%.

The ECB has been rapidly raising rates since the middle of 2022 to stem record price growth, making credit for the economy more expensive - a factor that hit the growth forecast. Germany, Europe's
biggest economy, will shrink 0.4% this year, the Commission forecast, revising down a 0.2% growth prediction from May. Next year, German growth will also be slower at |.1% instead of the earlier ex-
pected |.4. Italy and the Netherlands will also grow more slowly this year, the Commission said, forecasting a GDP expansion of 0.9% and 0.5% respectively, down from 1.2% and 1.8% respectively. But
France and Spain will grow faster than previously expected in 2023, the Commission said, projecting 1.0% and 2.2% growth respectively instead of the previously seen 0.7% and 1.9%.

Source: Reuters
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faces mounting depreciation pressure.

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com


https://www.investing.com/news/economy/mexican-inflation-slows-for-seventh-consecutive-month-in-august-3169860
https://www.reuters.com/markets/global-markets-wrapup-1-2023-09-11/
https://www.reuters.com/markets/europe/european-shares-gain-ahead-us-inflation-data-ecb-policy-meet-2023-09-11/
https://www.reuters.com/markets/currencies/chinas-central-bank-peruse-bulk-dollar-purchases-sources-2023-09-11/
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Global Diversified Income ]$13.3292 3.53% 2.94% 3.09%
Global Equity J$13.9011 -4.88% -4.67% 0.00%
Global Fixed Income ]$14.6833 8.75% 6.53% 7.03%
Global Money Market (US$) US$I11.6759 3.63% 246% 4.16%
Global Fixed Income (US$) US$11.6956 3.06% 222% 522%
Local Money Market ]$13.0571 10.49% 8.15% 7.66%

Global Money Market | Local Money Market . Global Diversified .

Fundy Funz Global Fixed Income Funds Income Fund Global Equity Fund

Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total To provide long-term To provide long-term capital

providing US dollar (US$) providing Jamaican Dollar return through capital injection and ERTNES R0 R 11T, growth and risk

money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.
through two separate Funds: range of asset classes.

(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.

Strategy To investin local and global BRERUVEEALRGIEIELGREIN  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments TR S A ST 1S debt securities, local and =W SRS G Rt ICI  |ocal and international
for safety, liquidity and for safety and liquidity and international corporate bonds. DR G TS TGS  companies which offer
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



