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UK Business Activity Expands at a Slower Pace in October 2020

According to the latest release from IHS Markit, the United Kingdom’s (UK) Flash Composite Output Index, which measures services and manufacturing activities was 52.9 in October 2020, above the 50.0 point
threshold signalling another month of growth. This was however below last month’s reading of 56.5. The slowdown in the pace of expansion of output was primarily attributable to weaker activities in both the
services and manufacturing sectors. However, the rate of expansion slowed considerably for the services sectors due to a renewed downturn across industries such as travel, leisure and hospitality amid tighter
restrictions on trade and the impact that the local lockdown measures have had on general consumer spending. While manufacturing activities were weaker in October than in the prior month, the rate of growth
in manufacturing was higher than in the services sector. Driving the overall growth in manufacturing output were factors such as previously suppressed demand, rising residential property transactions and the re-
sumption of projects that were delayed due to the pandemic.

Although the UK’s government has expanded its job support programme to replace the furlough schemes that are scheduled to end on November I, 2020; tighter restrictions, rising COVID-19 cases and the un-
certainty surrounding the duration of the health crisis are likely to put a strain on consumer demand and by extension business activity in the UK economy. Notwithstanding, the pace of business activity in the
short-term might be moderated by a temporary increase in some sectors as customers seek to secure orders before potential supply disruptions as Brexit draws closer. The IMF’s latest World Economic update,
released in October, shows that the UK economy is projected to contract by 9.8% in 2020, better than the previous forecast of a 10.2% contraction and is also projected to recover with a growth of 5.9% in 2021.
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®  European equities fell in early Tuesday trading as risk-aversion
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condition to sustaining any bullish view of the market.

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com
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12 Months YTD Growth

JN Mutual Funds NAV Price (Estimated Yearly
' Growth Rate Rate
Income)

Global Diversified Income ]$13.4826 -5.03% -7.66% 1.90%
Global Equity J$13.9897 -17.17% -22.63% 0.00%
Global Fixed Income 1$12.6474 5.77% 5.54% 4.64%
Global Money Market (US$) US$10.5481 3.28% 2.77% 3.74%
Global Fixed Income (US$) US$10.6066 3.03% 2.62% 4.89%
Local Money Market J$11.0013 3.89% 3.41% 4.18%

Global Money Market | Local Money Market . Global Diversified .

Fund Fund Global Fixed Income Funds Income Eund Global Equity Fund

Objective | To preserve capital whilst To preserve capital whilst To achieve an attractive total To provide long-term To provide long-term capital

providing US dollar (US$) providing Jamaican Dollar return through capital injection and BTSN 8-ye)07 4 K g1 growth and risk

money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.

through two separate Funds: range of asset classes.
(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.

Strategy To invest in local and global BERERTNEEANETE RN GRIIEIN  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments [T E S AT ST 1S debt securities, local and high dividend yielding stocks, RISl T ITe El bl
for safety, liquidity and for safety and liquidity and international corporate bonds. REITs and structured products [T Te=UITERW T Bl Ty
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.

Contact us
Kingston & St. Andrew Mandeville
Paul Penn — 876-564-8276 pennp@jngroup.com Horace Walters — 876-487-9267 waltersh@jngroup.com
Peta-Gay Walker- 876-588-8886 pmiller@jngroup.com St. Catherine
Kimberly Savage — 876-307-946| ksavage@jngroup.com Nickesha Mullings-Gilling - 876-891-4736 nmullings@jngroup.com
Tamara Honeyghan - 876-557-0082 tamarah@jngroup.com Montego Bay

Gayon Knight - 876-564-9563 gknight@jngroup.com Marissa Williams - 876-465-3726 mwilliams| @jngroup.com


mailto:pmiller@jnbs.com
mailto:djones@jnbs.com

Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions
expressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form what-
soever as to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on infor-
mation contained herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It
is therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future perfor-
mance. Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited
may therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. J]N Fund Managers Limited’s trading

activity in these securities may be contrary to the recommendation(s) indicated in this report .



