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UK Inflation Stays Higher Than Expected After Oil Price Jump

UK inflation failed to slow as forecast in September as rising oil prices offset downward pressures from food costs. The Consumer Prices Index (CPl) rose 6.7% from a year earlier, the same pace as the previous month,
the Office for National Statistics said VWednesday. Economists had been expecting inflation to fall back to 6.6%. The miss wasn’t big enough to change the outlook for interest rates after a string of 14 consecutive in-
creases from the Bank of England (BoE) started to weigh on the economy. Officials at the central bank are weighing whether they have to do more to return inflation to their 2% goal and meet next on November 2. At
the Monetary Policy Committee’s last meeting in September, officials voted against a rate hike for the first time since November 2021, with the majority of members preferring to wait and see how the economy
evolved.

Markets price 40 basis points of policy easing next year, with the first cut by November. The surprise reading on inflation comes just a day after jobs data from the ONS indicated a slight cooling in the labour market.
Average earnings growth slowed from a month earlier, though remained near historic highs, while the number of workers on company payrolls dropped. Core inflation which excludes volatile food and energy prices fell
less than expected to 6.1% from 6.2%. Services inflation, which is closely watched by the BOE, unexpectedly accelerated to 6.9% from 6.8%. Higher prices at the pump for motorists was the biggest driver keeping infla-
tion steady, while prices of food and non-alcoholic drinks and furniture and household goods pulled the other way. The price of motor fuel rose 3.6% between August and September, compared with a drop of 4% a year
earlier. The annual inflation rate for restaurants and hotels also crept up from 8.3% to 8.6%. This sign of domestically driven inflation will be a worry for the BOE, as some policymakers fear workers are still bidding up
wages to an extent that is inconsistent with getting inflation down.

Source: Reuters
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held off making large bets as tension flared in the Middle East.

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com
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through two separate Funds: range of asset classes.
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(i) A US dollar (US$) fund.
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With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



