
 

 

Foreign Exchange Market 

Currency 21-Nov 18-Nov DoD % ∆ YTD% ∆ 

USD:JMD 154.69 154.82 -0.08% -0.25% 

GBP:JMD 181.54 183.92 -1.29% -13.6% 

CAD:JMD 115.66 116.24 -0.50% -5.8% 

 

Real impact of Fed hikes likely bigger than what target rate implies, Daly says 

San Francisco Federal Reserve President Mary Daly said on Monday the real-world impact of the U.S. central bank's interest rate hikes is likely greater than what its short-term rate target implies. Against the Fed's current 

short-term target rate of between 3.75% and 4.00%, Daly said some researchers have found "the level of financial tightening in the economy is much higher than what the (federal) funds rate tells us”. Compared to the 

current target rate, she added, "financial markets are acting like it is around 6%”. Given that markets have priced in a monetary policy setting that's well beyond what the Fed has imposed on the economy so far, Daly said 

"it will be important to remain conscious of this gap between the federal funds rate and the tightening in financial markets. Ignoring it raises the chances of tightening too much”. That said, the Fed's policy rate is currently 

in "modestly restrictive" territory and "there is more work to do" to get monetary policy in the right place to cool inflation, Daly said in prepared remarks for an address to the Orange County Business Council in Califor-

nia. 

Daly weighed in as Fed officials have continued to beat the drum for further rate rises aimed at lowering the highest levels of inflation in 40 years. The central bank has lifted its short-term target from a near-zero level in 

March. In economic projections released in September, Fed policymakers penciled in a mid-4% target rate for next year. Comments from a wide range of officials since then, however, have suggested that, given the perfor-

mance of inflation and the ongoing strength of the job market, they may want to go higher than that. Daly has herself said that the rate could go as high as 5.25%. But officials are also mindful that pushing the rate hikes too 

far and tightening policy too fast could cause too much pain for the economy, and some have debated downshifting on the size of individual rate rises as they move toward a point where the policy rate will remain un-

changed for a while. Recent data showing signs that inflation may be moderating have given officials some space to hope they can moderate the rate hikes.    
Source: Reuters 

Caribbean & Latam 

• Mexican President Andres Manuel Lopez Obrador said Monday 

that he was considering "alternatives" for the country's central 

bank deputy governor Gerardo Esquivel, who lost a bid to be-

come the next president of the Inter-American Development 

Bank (IDB).  

 

USA & Canada 

• The S&P 500 stumbled Monday, led by energy as reports 

that Beijing returned to economically-sapping Covid restrictions 

stoked renewed fears about slowing energy demand.   

 

Europe 

• European stocks closed on a weak note on Monday as investors 

stayed wary of making significant moves due to concerns over a 

surge in Covid-19 cases in China, and rising geopolitical ten-

sions.  

 

Asia 

• Asian stock markets are trading mostly lower on Monday, de-

spite the broadly positive cues from global markets on Friday, as 

traders reacted to the fresh COVID-19 outbreak and re-

strictions in China with a 5-day lockdown in Guangzhou.  

International Equity Markets 

Index 21-Nov DoD % ∆ YTD% ∆ YoY% ∆ 

S&P 500 3,949.94 -0.39% -17.13% -15.65% 

Dow Jones 33,700.28 -0.13% -7.26% -5.39% 

FTSE All Share 4,057.01 0.01% -3.59% -2.18% 

Euro Stoxx 50 3,909.28 -0.40% -9.05% -9.90% 

Nikkei 225 27,944.79 0.16% -2.94% -6.14% 

MSCI World Index 611.49 -0.74% -18.99% -18.53% 

Commodities 

Commodity 21-Nov DoD % ∆ YTD% ∆ YoY% ∆ 

 Crude Oil 79.73 -0.44% 6.01% 3.88% 

 Gold 1,738.92 -0.67% -4.94% -3.64% 

 Silver 20.86 -0.39% -10.51% -13.74% 

 Aluminium  2,384.50 -1.87% -15.07% -11.34% 

Global Interest Rates 

Rates 21-Nov DoD ∆bps YTD ∆bps YoY ∆bps 

10 -Year US Treasury Bond   3.83% 0.00 232.00 221.00 

10-Year UK Gilt 
3.19% -5.00 222.00 226.00 

GOJ 2025 Global Bond 6.47% 1.00 243.00 271.00 

International Currency Market 

Currency 21-Nov DoD % ∆ YTD% ∆ YoY% ∆ 

EUR: USD 1.0238 -0.84% -9.96% -8.89% 

GBP: USD 1.18 -0.63% -12.69% -11.81% 

USD: CAD 1.35 0.58% 6.45% 5.92% 

USD: JPY 142.09 1.23% 23.47% 23.69% 

Today’s combined market activity (excluding preference and deferred shares) resulted in trading of 96 

 stocks, of which 34 advanced, 43 declined and 19 traded firm. 

International Markets 

BEST AND WORST PERFORMERS 

ADVANCERS DECLINERS 

KPREIT 20.80%  ISP -18.81% 
 

PTL 19.21%  GENAC -18.37%  

JP 17.79%  CPFV -16.80%  

Stock Index Today’s close DoD  ∆ DoD% ∆ YTD % ∆ YoY% ∆ 

JSE Combined Index 350,396.72 2,002.86 0.57% -12.65% -11.19% 

JSE Index 337,924.43 2,547.40 0.76% -14.70% -13.25% 

All Jamaican Composite Index 379,341.61 -1,041.36 -0.27% -13.46% -11.82% 

JSE Select Index 8,475.85 -60.72 -0.71% -14.24% -11.33% 

Junior Market Index 3,830.39 -41.57 -1.07% 11.73% 13.24% 

Local Equity Market  

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com 
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*Using Midday Rates 

*As at October 28, 2020 

*Using Previous Day’s Result 

https://www.investing.com/news/economy/mexican-president-says-considering-options-for-central-banker-esquivels-future-2949058
https://www.investing.com/news/stock-market-news/sp-500-stumbles-as-energy-stocks-pummelled-on-china-covid-concerns-2949201
https://www.nasdaq.com/articles/european-stocks-close-weak-on-geopolitical-tensions-china-covid-concerns
https://www.nasdaq.com/articles/asian-markets-trading-mostly-lower-8


 

 

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial 

strategy with their goals, time horizons and risk profile.  
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-

pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as 

to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained 

herein.  

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is 

therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.  

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance. 

Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request. 

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may 

therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.  

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity 

in these securities may be contrary to the recommendation(s) indicated in this report . 


