Fllnd Managers I_td. info@jnfunds.com jnfunds.com

November 2, 2023

A member of the JI. Group

BoE holds interest rate at 5.25% amid inflationary pressures and economic stagnation

The Bank of England (BoE) has upheld its 5.25% interest rate, deviating from its tradition of rate increases in a move that mirrors the actions of the US Federal Reserve and European Central Bank. The decision was
made by the Monetary Policy Committee (MPC) in a 6-3 split, marking the second hold after a series of 14 hikes initiated since late 2021 to combat inflation. Despite the pause, the BoE has signaled an extended period
of monetary tightening due to persistent inflationary pressures on UK businesses. This comes as the bank continues to use interest rates as a tool against inflation, yet it remains below its 2% target. Three dissenters
within the MPC advocated for a rise to 5.5%, indicating differing views on the ideal rate.

Governor, Andrew Bailey reaffirmed the effectiveness of higher rates in reducing inflation, dismissing premature discussions of rate cuts. He confirmed that while government projections suggest a halving of inflation by
year-end, reaching the 2% target will take longer than anticipated. The quarter three insolvency report highlighted the impact of these inflationary pressures, citing the highest level of corporate insolvency in over two
decades. Critics argue that the BoE's aggressive response to inflation has resulted in these high rates and is calling for significant rate reductions. Further complicating matters, the quarter four Consumer Prices Index
inflation is forecasted at 4.6%, straying from the Chancellor's projected 5.4%. Inflation is now expected to remain above 2% until quarter four of 2025. In addition to these challenges, the BoE foresees a stagnation in
Gross Domestic Product growth for four consecutive quarters starting from March next year. Growth rates are predicted to be at 0.6% for each of the last two quarters of 2023, falling to 0.2% in quarter one of 2024,
based on the timeline for interest rate reductions. This forecast indicates a slowing economy alongside persistent inflation, presenting a complex scenario for the BoE and its monetary policy decisions moving forward.

Source: Investing.com
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Global Diversified Income 1$13.2877 2.92%
Global Equity 1$13.9779 -3.79%
Global Fixed Income 1$14.8226 8.35%
Global Money Market (US$) US$11.708 3.36%
Global Fixed Income (US$) US$11.6817 2.90%
Local Money Market J$13.1791 9.92%
Global Money Market | Local Money Market

Fund Fund

Global Fixed Income Funds

Objective | To preserve capital whilst EEERTECRTEREEIRNTE:
providing US dollar (US$) providing Jamaican Dollar

money market returns (J$) money market returns

Strategy To invest in local and global BRERTNEE AT N 11 BTyt K- (o]0
money market instruments BT ET AT ST IS
for safety, liquidity and for safety and liquidity and
yield. yield

To achieve an attractive total
return through capital injection and
income growth. This is offered
through two separate Funds:

(i) A Jamaican dollar (J$) and

(i) A US dollar (US$) fund.

To invest in regional, sovereign
debt securities, local and

international corporate bonds.

Global Diversified
Income Fund
To provide long-term
investment growth through
exposure to a diversified

range of asset classes.

To invest in fixed income,

high dividend yielding stocks,

REITs and structured products

YTD Growth . Yield
(Estimated Yearly
Rate
Income)
2.62% 3.23%
-4.14% 0.00%
7.54% 7.10%
2.74% 4.19%
2.10% 521%
9.16% 1.65%

Global Equity Fund

To provide long-term capital
growth and risk

diversification.

To invest in the shares of
local and international
companies which offer
strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



