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Bank of Jamaica Holds Policy Rate at 7.0 per cent in March 2023

Contracts The Bank of Jamaica’s (BOJ) Monetary Policy Committee (MPC) announced on March 29, 2023, that it will again hold its policy interest rate (the rate offered to deposit-taking institutions on overnight placements with BOJ) at 7.0 per cent
per annum. This was against the background of the one percentage point increase in the domestic and the foreign currency Cash Reserve Requirements, applicable to deposit-taking institutions, that was announced in last month’s MPC meeting and is
slated to take effect on April 1, 2023.

The Committee’s decision to maintain the policy rate once again, was based on the incoming data on inflation being generally positive. This was alongside expectations of continued moderation in inflation and a return to the bank’s target by the
December 2023 quarter. February’s inflation rate of 7.8 per cent, was below January’s 8.1 per cent. Core inflation (which excludes food and fuel prices) also decelerated to 6.6 per cent from the 7.1 per cent at January 2023. Furthermore, the key
external drivers of headline inflation, such as grains, fuel and shipping prices, continued to trend downwards, in line with the BOJ’s expectations. In addition, the pace of monetary tightening by the United States Federal Reserve Board (Fed) has
slowed, as expected and future rate increases by the Fed are likely to continue to slow, as interest rates in the US may be near their peak. The decision was also based on the Jamaican economy continuing to perform creditably, with improved fore-
casts for Gross Domestic Product (GDP) growth for the fiscal year 2022/23 of 4.0 to 5.5 per cent still likely. The GDP also grew by approximately 3.0 to 4.5 per cent for the December 2022 quarter.

Consistent with global consensus forecasts for a fall in commodity prices and the bank’s overall monetary policy stance, inflation is projected to continue to decelerate in 2023. However, against the background of the continued growth in the econo-
my, the BOJ expects that labour shortages carry the potential for future wage adjustments, which could put upward pressure on inflation. Further geo-political tensions may also impact prices upwards. The bank noted that it will continue to closely
monitor the global and domestic economic environments for potential risks that could threaten Jamaica’s inflation target. At the same time, the BOJ continues its review of the monetary transmission mechanism to ensure that monetary policy

achieves the desired impact on inflation. Source: Bank of Jamaica
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Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com
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(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.
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debt securities, local and
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strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



