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China's industrial profits return to growth as conditions stabilise

China's industrial firms posted higher profits in the opening months of the year, official data showed on Wednesday, reinforcing signs that an economic recovery was gaining traction despite persistent
sluggishness in the property sector. Profits at China's industrial firms jumped 10.2% in the first two months from a year earlier, National Bureau of Statistics (NBS) data showed, following a 2.3% prof-
it decline for the whole of 2023. The surge comes on the heels of upbeat indicators earlier this month that suggest a stabilisation in Asia's largest economy. But overall gains remain tempered by the
persistent fragility of China's property market, pointing to a divergence in the country's post-pandemic recovery. State-owned firms recorded a 0.5% rise in earnings in January-February, foreign firms
saw a 31.2% gain, while private-sector companies booked a 12.7% increase, the data showed. A broad-based rebound in China's domestic demand also remains to be seen.

Earlier in March, Chinese electric vehicle battery giant CATL posted its first drop in quarterly earnings since the second quarter of 2022. In the face of lingering economic weakness, a deputy central
bank chief last week assured markets of policy options at its disposal, including cuts in banks' reserve requirement ratios (RRR). The central bank announced the biggest RRR reduction in two years in
January. China's statistics bureau publishes combined data for the first two months to sort out distortions due to the varied timing of the Lunar New Year. Industrial profit numbers cover firms with
annual revenues of at least 20 million yuan ($2.78 million) from their main operations.
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JN Mutual Funds NAV Price

Global Diversified Income J$13.5933
Global Equity $14.4754
Global Fixed Income J$15.2414
Global Money Market (US$) US$11.6522
Global Fixed Income (US$) US$I11.5614
Local Money Market J$13.3200
Global Money Market | Local Money Market
Fund Fund

Global Fixed Income Funds
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With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



