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US Business Activity Expands at Slightly Slower Pace in March

According to the latest release from IHS Markit, the United States (US) Flash Composite Output Index measuring services and manufacturing activity recorded a preliminary reading
of 59.1 in March 2021, which was slightly lower than the 59.5 recorded in February. In the US, the services sector activity continued to drive the increase in output, thanks to strong
client demand and generally looser COVID-19 restrictions. The manufacturing sector also contributed to the expansion of the private-sector output; however, input shortages and
suppliers’ delays slowed the pace of expansion. Prices for raw materials, personal protective equipment (PPE), and gasoline rose as a result of supply chain disruptions, causing the
overall rate of input cost inflation to escalate. As a result, firms sought to partially pass on costs to clients, which led to the overall pace of selling price inflation hitting the sharpest
on record.

The vaccine roll-out, the reopening of the US economy and the government’s $1.9 trillion stimulus package are all working to reengage consumer spending and bolster demand.
However, manufacturers may face further cost pressures due to the ongoing uncertainty surrounding the pandemic and its negative impact on supply-chains, which could keep infla-
tion fears in focus. Supply chain disruptions and the continuing struggle for factories and their suppliers to find workers could slow the pace of private-sector expansion, which may
constrain output in the short term.
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4 Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com


https://www.reuters.com/article/emerging-markets-latam-idUSL1N2LN2GO
https://www.nasdaq.com/articles/u.s.-stocks-show-significant-rebound-after-seeing-early-weakness-2021-03-25
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With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



