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*As at October 28, 2020 

Jamaica's 2021/2022 Budget: Summary  

The Government of Jamaica (GOJ) presented a budget of J$830.8 billion for the fiscal year 

April 2021 to March 2022. Of this budget, the government allocated J$541.3 billion to non

-debt related expense which includes programmes, compensation of employees and capital 

expenditures. The budgeted non-debt expenditure for FY 2021/22 reflects an increase of 

$23 billion or 4.4% above the FY 2020/21 third supplementary budget released earlier dur-

ing this fiscal year. As customary, the largest portion of the non-debt related expenditure 

was the allocation to education, which will represent approximately $114 billion or 21% of 

the non-debt expenditure budget. Debt servicing expenses are budgeted at J$272.2 billion, 

of which amortization was budgeted at J$146.3 billion and interest expenditure at J$126.0 

billion. Other outflows which include the Bank of Jamaica recapitalization was budgeted at 

J$17.3 billion for the new fiscal year.  

Revenues and Grants that will fund the FY 2021/22 budget is projected at J$672.7 billion, 

an increase of 16.7% above the FY 2020/21 estimates. The government expects tax reve-

nues to rebound by 12.5% in FY 2021/22 to J$572.5 billion, Non-Tax Revenue to increase 

by 50.9% to J$94.2 billion and Grants to increase by 15.2% to J$5.8 billion. Noteworthy, 

the Bank of Jamaica will be providing a special dividend of $33 billion (captured in Non-Tax 

Revenue), that will be used to help fund the J$60 billion social and economic recovery and 

vaccine programme. This single unprecedented payment helped to close the budgetary gap 

and eliminated the need for new debt or new taxes. In terms of revenue measures, the 

government imposed a De  minimis value of up to US$500 on the outright/direct perma-

nent exports, for the Customs Administration 

Fee (CAF).  It is expected that this proposed 

imposition of a De minimis value, will assist in 

the growth of Jamaica’s export sector, especially 

as it relates to Micro, Small and Medium Enter-

prises (MSMEs). This revenue measure adjust-

ment will lead to an annualized loss of J$70.9 

million to the government.  

The fiscal balance, which is revenues less expenditures, not including amortization and other outflows, is budgeted at J$5.4 billion, which is significantly higher than 

the estimated deficit of J$78.0 billion for FY 2020/21. The GOJ’s focus is geared at achieving the targeted fiscal balance and the corresponding primary balance which 

are the operational instruments being utilized to attain a Public Debt of no more than 60.0% of GDP by the end of FY 2027/28. The primary balance for FY 2021/22 

is budgeted at J$131.4 billion or 6.1% of GDP. Loan financing for FY 2021/22 is projected to be J$130.3 billion, a reduction of 39.5% relative to FY 2020/21. The 

overall decline in loan receipts reflects the lower borrowing requirement due to a significant improvement in the fiscal balance and reduced amortization costs for 

FY 2021/22. 

The government announced that the debt to GDP is perched at 110% but should decline to 100.7% by the 

end of FY 2021/22, and further decline to 76.8% by the end of FY 2024/25. The government also an-

nounced their plans to shift the annual income tax filing date from March 15 each year to April 15, or an-

other date early in the fiscal year. Currently, approximately 50% of the government's revenues come only 

two weeks before the close of the financial year.  For the government, this move will mean that the Reve-

nue Authority will now collect the highest 50% of annual income tax revenue in the very first month of its 

fiscal year which puts the government in a better position to manage the fiscal operations to ensure that 

fiscal targets are met. 
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Foreign Exchange Market 

Currency 10-Mar 9-Mar DoD % ∆ YTD% ∆ 

USD:JMD 148.55 148.59 -0.03% 12.05% 

GBP:JMD 204.28 206.05 -0.86% 5.5% 

CAD:JMD 118.97 119.17 -0.17% 18.8%  

 

Caribbean & Latam 

• Latin American currencies firmed on Monday, with Brazil’s 

real recovering from 10-month lows and Colombia’s peso 

hitting two-week highs as the dollar and U.S. yields lost 

momentum after U.S. inflation data.  

 
 

USA & Canada 

• A gauge of global stock markets climbed for a second day 

on Wednesday to its highest level in a week and the Dow 

Jones Industrial Average hit a record high after a report on 

U.S. consumer prices calmed concerns about inflation.  

 

Europe 

• European stocks pulled back on Wednesday after surging 

close to pre-pandemic levels a day earlier, as worries about 

rising inflation kept investors on edge, with mining and 

travel stocks leading the retreat.  

 

Asia 

• Asian stocks bounced back from a two-month low on 

Wednesday after global bond yields eased following a well-

received U.S. debt auction and as Chinese shares found a 

footing after recent steep falls on policy tightening worries.  

International Equity Markets 

Index 10-Mar DoD % ∆ YTD% ∆ YoY% ∆ 

S&P 500 3,898.81 0.60% 3.80% 35.27% 

Dow Jones 32,297.02 1.46% 5.52% 29.09% 

FTSE All Share 3,830.21 -0.04% 4.26% 14.92% 

Euro Stoxx 50 3,819.92 0.89% 7.52% 31.27% 

Nikkei 225 29,036.56 0.03% 5.80% 46.15% 

MSCI World Index 667.77 0.72% 3.33% 35.87% 

Commodities 

Commodity 10-Mar DoD % ∆ YTD% ∆ YoY% ∆ 

 Crude Oil 64.71 1.09% 33.37% 88.33% 

 Gold 1,725.19 0.53% -9.12% 4.60% 

 Silver 26.18 0.94% -0.85% 54.96% 

 Aluminium  2,168.00 -0.02% 9.52% 27.75% 

Global Interest Rates 

Rates 10-Mar DoD ∆bps YTD ∆bps YoY ∆bps 

10 -Year US Treasury Bond   1.52% -1.00 61.00 72.00 

10-Year UK Gilt 
0.71% -2.00 51.00 47.00 

GOJ 2025 Global Bond 
3.58% 1.00 13.00 -71.00 

International Currency Market 

Currency 10-Mar DoD % ∆ YTD% ∆ YoY% ∆ 

EUR: USD 1.1929 0.24% -2.35% 5.74% 

GBP: USD 1.39 0.32% 1.95% 7.94% 

USD: CAD 1.26 -0.19% -0.87% -8.11% 

USD: JPY 108.40 -0.07% 4.99% 2.61% 

Today’s combined market activity (excluding preference and deferred shares) resulted in trading of 78 

stocks, of which 34 advanced, 38 declined and 6 traded firm. 

International Markets 

BEST AND WORST PERFORMERS 

ADVANCERS DECLINERS 

ICREATE 12.00%  BPOW -13.12% 
 

MDS 11.38%  CAC -10.51% 
 

PAL 8.87%  SOS -9.25%  

Stock Index Today’s close DoD  ∆ DoD% ∆ YTD % ∆ YoY% ∆ 

JSE Combined Index 393,509.83 -625.61 -0.16% 0.27% -4.80% 

JSE Index 393,880.25 -575.90 -0.15% -0.44% -6.40% 

All Jamaican Composite Index 431,950.63 -655.57 -0.15% -0.36% -6.50% 

JSE Select Index 9,786.53 1.97 0.02% 0.45% -10.88% 

Junior Market Index 2,903.78 4.33 0.15% 9.85% 21.15% 

Local Equity Market  

Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com 

 
*Using Midday Rates 

*As at October 28, 2020 

https://www.reuters.com/article/emerging-markets-latam/emerging-markets-latam-currencies-capitalize-on-weakness-in-u-s-yields-dollar-idUSL1N2L81CP
https://www.reuters.com/article/global-markets/global-markets-stocks-climb-as-data-eases-inflation-jitters-idUSL1N2L831G
https://www.reuters.com/article/europe-stocks-idUSL4N2L81S7
https://www.reuters.com/article/global-markets-idUSL1N2L80AR


 

 

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial 

strategy with their goals, time horizons and risk profile.  
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions 

expressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form what-

soever as to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on infor-

mation contained herein.  

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It 

is therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.  

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future perfor-

mance. Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request. 

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited 

may therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.  

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading 

activity in these securities may be contrary to the recommendation(s) indicated in this report . 


