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Japan’s Business Activity Contraction Deepens in June

The latest release from the IHS Markit, Japan’s au Jibun Bank Flash Composite Output Index, which measures services and manufacturing activity, shows a record of 47.8 in June 2021, down from
the final reading of 48.8 in May 2021. The preliminary reading for June is below the 50-point threshold, which signals another month of contraction in private-sector output. The contraction was
due to declines in both services and manufacturing output as a result of lower demand. New orders declined for a second consecutive month, and at the fastest pace since February. Despite sub-
dued demand conditions, private sector firms in Japan continued to hire and were cautiously optimistic about business conditions in the year ahead. The positive sentiment was based on expecta-
tions that the accelerated vaccination programme would contribute to the relaxation of restrictions and trigger a broad-based recovery in demand in both domestic and international markets.

Despite the government’s relaxation of some restrictions in major cities such as Tokyo and plans to host the Olympics in the coming months, COVID-19 remains a major threat to demand and
business activity. In comparison to other major economies such as the United States and the United Kingdom, Japan has only about eight percent of its population fully vaccinated. We believe that
the continued presence of COVID-19 and its variants, as well as the possibility of further supply chain disruptions, will continue to weigh on near-term business activity and Olympic Games prep-

arations.
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®  European shares ended higher on Tuesday after data showed
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lifted the German index with a share buyback plan.
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prompts the Federal Reserve to contemplate a quicker exit

from accommodative policy.
Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com
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Global Fixed Income Funds
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for safety and liquidity and international corporate bonds.
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range of asset classes.

To invest in the shares of

To invest in fixed income,

high dividend yielding stocks, REISIecIIElTETIETe BT g
BRI ESTTEAENTEeee]  companies which offer
strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



