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Big UK inflation drop bolsters bets on Bank of England cuts early next year

British inflation plunged in November to its lowest rate in over two years, prompting investors to pile further into bets that the Bank of England (BoE) will cut interest rates in the first half of next year. The annual rate of increase in consumer
prices dropped to 3.9% from 4.6% in October, pushed down in part by cheaper petrol, for its lowest reading since September 2021, the Office for National Statistics said on Wednesday. The headline Consumer Prices Index (CPI) inflation
reading was below all forecasts in a Reuters poll of economists which had pointed to a figure of 4.4%. Core and services measures of inflation - closely watched by the BoE - also dropped. Investors moved to fully price in a BoE rate cut by May
2024 and now see a nearly 50% chance of a cut by March.

The CPI inflation peaked at a 41-year high of 1 1.1% in October 2022, driven higher by a surge in energy prices after Russia's full-scale invasion of Ukraine, which aggravated existing bottlenecks that were pushing up prices after the COVID-19
pandemic. Officials at BoE have been cautious about whether recent signs of cooling inflation truly represent a sign that persistent, longer-run price pressures are receding, but economists said the latest figures may prompt a rethink.

Core inflation, which strips out energy and food prices, showed an unexpectedly sharp drop, falling to 5.1% from 5.7%. The rate of services inflation - which BoE officials pay particular attention to as a gauge of domestically-generated inflation -
fell to 6.3% from 6.6%. The central bank has been concerned that historically high rates of wage growth will be slow to fall given workers' recent experience of inflation and a fairly tight labour market, making it hard for CPI to fall all the way
back to the BoE's 2% target. Separate data showed manufacturers' raw materials costs were 2.6% lower than a year earlier, the same pace of decline as in October and the joint-biggest since July. Producer output prices fell 0.2%, slightly less
than the 0.5% decrease forecast by economists in a Reuters poll.

Source: Reuters
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JN Mutual Funds NAV Price (Estimated Yearly
Growth Rate Rate
Income)

Global Diversified Income J$13.1866 3.31% [.84% 3.24%
Global Equity |$13.9044 -1.81% -4.64% 0.00%
Global Fixed Income |$14.9364 8.38% 8.37% 7.24%
Global Money Market (US$) US$11.5334 [.32% 1.21% 3.17%
Global Fixed Income (US$) US$11.4380 -0.04% 0.03% 3.60%
Local Money Market 1$13.0234 1.77% 7.87% 7.35%

Global Money Market | Local Money Market
Fund Fund

Global Fixed Income Funds

Objective | To preserve capital whilst EEERTECRTEREEIRNTE:
providing US dollar (US$) providing Jamaican Dollar

money market returns (J$) money market returns

Strategy To invest in local and global BRERTNEE AT N 11 BTyt K- (o]0
money market instruments BT ET AT ST IS
for safety, liquidity and for safety and liquidity and
yield. yield

To achieve an attractive total
return through capital injection and
income growth. This is offered
through two separate Funds:

(i) A Jamaican dollar (J$) and

(i) A US dollar (US$) fund.

To invest in regional, sovereign
debt securities, local and

international corporate bonds.

Global Diversified
Income Fund
To provide long-term
investment growth through
exposure to a diversified

range of asset classes.

To invest in fixed income,

high dividend yielding stocks,

REITs and structured products

Global Equity Fund

To provide long-term capital
growth and risk

diversification.

To invest in the shares of
local and international
companies which offer
strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



