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Fed Downshifts to Half-Point Hike, Sees 5.1% Rate NextYear

The Federal Reserve downshifted its rapid pace of interest-rate hikes while signalling that borrowing costs, now the highest since 2007, will rise more than investors anticipate as
central bankers seek to ensure inflation keeps cooling. The Federal Open Market Committee raised its benchmark rate by 50 basis points to a 4.25% to 4.5% target range. Poli-
cymakers projected rates would end next year at 5.1%, according to their median forecast, before being cut to 4.1% in 2024 — a higher level than previously indicated.

The hawkish projections have the potential to jolt financial markets, where speculation that the Fed would soon pause its hikes has contributed to easier financial conditions.
Stocks have risen, while mortgage rates and the dollar have fallen since Powell last month suggested a policy shift was coming. Investors prior to the decision bet rates would
reach about 4.8% in May, followed by cuts totalling 50 basis points in the second half of the year - reflecting views that the Fed would be forced to shift in response to a weaker
economy and falling inflation. The decision follows four consecutive 75 basis-point hikes that have boosted rates at the fastest pace since Paul Volcker led the central bank in the
1980s. Consumer-price increases have begun a more pronounced slowdown from their 40-year high earlier this year. But a growing cadre of economists expect the Fed’s ag-

gressive action to tip the US into recession next year. s
ource: Bloomberg
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(] Latin American currencies underperformed emerging market Index 14-Dec DoD %A YTD%A YoY%A Currency 14-Dec DoD %A YTD%A YoY%A
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Sources: Bloomberg, Reuters, Jamaica Stock Exchange, Bank of Jamaica, Jamaica Observer, Jamaica Gleaner, Nasdaq, Investing.com


https://www.nasdaq.com/articles/emerging-markets-latam-fx-slides-after-u.s.-fed-hikes-rates-by-half-percentage-point
https://www.investing.com/news/economy/stocks-welcome-us-inflation-relief-but-wary-of-fed-2963685
https://www.nasdaq.com/articles/european-stocks-close-lower-after-cautious-session-2
https://www.nasdaq.com/articles/global-markets-asian-stocks-rose-on-u.s.-inflation-relief-but-wary-of-fed
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JN Mutual Funds NAYV Price
Global Diversified Income ]$12.8201
Global Equity ]$14.2699
Global Fixed Income ]$13.8007
Global Money Market (US$) US$11.3782
Global Fixed Income (US$) US$I1 1.4446
Local Money Market ]$12.0840

Global Money Market | Local Money Market
Fund Fund

Global Fixed Income Funds

12 Months YTD Growth (Estim:tI:IddYea "
Growth Rate Rate Y
Income)
-8.17% -9.38% 2.46%
-7.08% 9.17% 0.00%
4.11% 4.02% 5.27%
3.72% 3.56% 4.12%
0.86% 091% 3.94%
4.38% 4.31% 6.81%

Global Diversified

Income Fund Global Equity Fund

Objective | To preserve capital whilst EEERTECRTEREEIRNTE:

providing US dollar (US$) providing Jamaican Dollar

money market returns (J$) money market returns

Strateqy To investin local and global BRERUVEEALRGIEIELGREIN  To invest in regional, sovereign

money market instruments BTSN T (ST E T S

for safety and liquidity and

for safety, liquidity and
yield. yield

To achieve an attractive total
return through capital injection and ERTNES R0 R 11T,
income growth. This is offered
through two separate Funds:
(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.

debt securities, local and

international corporate bonds.

To provide long-term To provide long-term capital
growth and risk
exposure to a diversified diversification.

range of asset classes.

Toinvest in the shares of

To invest in fixed income,

=W SRS G Rt ICI  |ocal and international
DR G TS TGS  companies which offer
strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



