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China unexpectedly cuts key rates as economic data disappoint

China's central bank cut key lending rates, in a surprise move, on Monday to revive demand. Previously, data showed the economy slowing unexpectedly in July, with factory and
retail activity squeezed by Beijing's zero-COVID-19 policy and a property crisis. The grim set of figures indicate the world's second largest economy is struggling to shake off the
June quarter's hit to growth, from strict COVID-19 restrictions, prompting some economists to downgrade their projections. Local shares gave up earlier gains after the data
release, while the yuan weakened to a one-week low against the dollar and the Australian and New Zealand currencies pulled back from their recent two-month highs.

China's economy narrowly escaped a contraction in the June quarter, hobbled by the lockdown of the commercial hub of Shanghai, a deepening downturn in the property mar-
ket and persistently soft consumer spending. Risks still abound as many Chinese cities, including manufacturing hubs and popular tourist spots, imposed lockdown measures in
July after fresh outbreaks of the more transmissible Omicron variant of the coronavirus were found. The property sector, which makes up a third of China’s economic output
and has been further rocked by a mortgage boycott that weighed on buyer sentiment, deteriorated in July.

Source: Reuters
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With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .






