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US consumer prices accelerate; seen delaying Fed rate cut

The United States (US) consumer prices increased more than expected in March as Americans paid more for gasoline and rental housing, leading financial markets to anticipate that the Federal Reserve would delay cutting interest
rates until September. The third straight month of strong consumer price readings reported by the Labour Department on Wednesday followed on the heels of news last week that job growth accelerated in March, with the unem-
ployment rate slipping to 3.8% from 3.9% in February. Fed Chair, Jerome Powell has repeatedly said the U.S. central bank is in no rush to start lowering borrowing costs.

The stubbornly higher cost of living looms large over the November 5 U.S. presidential election. The Consumer Price Index (CPI) rose 0.4% last month after advancing by the same margin in February, the Labor Department's Bureau
of Labor Statistics said. Gasoline prices rose 1.7% after increasing 3.8% in February. Shelter costs, which include rents, rose 0.4%, matching February's gain. Gasoline and shelter accounted for more than half of the increase in the CPI.
Food prices rose 0.1%, though grocery food inflation was unchanged amid declines in the costs of butter, cereals and bakery products, which recorded their largest monthly decrease since 1989. But prices for meat and eggs rose.
There was a modest increase in the price of fruits and vegetables.

In the 12 months through March, the CPI increased 3.5%, the most since September, also as last year's low reading dropped out of the calculation. That followed a 3.2% rise in February. The Fed has a 2% inflation target. The
measures it tracks for monetary policy are running considerably below the CPI rate. Economists polled by Reuters had forecast the CPI gaining 0.3% on the month and advancing 3.4% on a year-on-year basis.

Source: Reuters
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Global Fixed Income (US$) US$12.0956 4.50%

Local Money Market ]$13.6690 10.57%

Global Money Market | Local Money Market Global Fixed | Fund

Fund Fund Oobal rixe ncome runds

Objective To preserve capital whilst To preserve capital whilst To achieve an attractive total

providing US dollar (US$) providing Jamaican Dollar return through capital injection and

money market returns (%) money market returns income growth. This is offered
through two separate Funds:
(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.

Strategy Toinvest in local and global KNI 01,0 [eTo1 BTy T B= i fe1 o E To invest in regional, sovereign
money market instruments [T A= g I AT ST T T debt securities, local and
for safety, liquidity and for safety and liquidity and international corporate bonds.
yield. yield

0.90%
-0.07%
1.99%
4.01%
5.58%
4.84%

Global Diversified
Income Fund

To provide long-term

Income)

3.30%
0.00%
7.28%
2.76%
3.00%
7.09%

Global Equity Fund

To provide long-term capital

investment growth through growth and risk

exposure to a diversified

range of asset classes.

To invest in fixed income,
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With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors to align their personal financial

strategy with their goals, time horizons and risk profile.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be accurate and reliable. All opinions ex-
pressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as
to the accuracy, timeliness or completeness of information contained in this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained
herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is
therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Managers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance.
Estimates of future performance are based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may
therefore conduct investment banking or other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN Fund Managers Limited’s trading activity

in these securities may be contrary to the recommendation(s) indicated in this report .



