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9M 2022: Technological Investments drive strong
profitability in Guardian Group

Financial Overview

Revenues & Profitability

For the nine months period ended September 30, 2022 (9M-2022), net income
realised from all activities for the Guardian Group (the Group), amounted to
TT$2.39B, a 26.2% increase over the prior year’s comparable period. This increase
was mainly attributable to a combination of factors, including the expansion of
premiums written, a decline in the total benefit claims paid out during the period

and operational synergies created through technological advancements.

Operating expenses for 9M-2022 increased by TT$73.44M or 6.8% for the period.
The increase was predominantly due to costs associated with the implementation of
the IFRS |7 standard and technical initiatives around the Group. Given the strong
revenue generation for the period, in addition to operational efficiencies, it’s not
surprising that the group’s 9M-2022 operating profit amounted to almost double the
prior year’s outturn. For 9M-2022, operating profits increased to TT$1.18B from
TT$592.28M in 9M-2021 or jumped 99% over the period.

While global financial markets remained volatile, Guardian Group continued to show
resilience and strong profitability over the period. In the first three quarters in FY
2022 (9M-2022), its net profits attributable to equity holders was reported at
TT$1.05B which was 131.0% above the previous year’s outturn and already almost

35.0% above the profits generated for the entire FY2021.
Balance Sheet

For 9M-2022, the asset base for the Group showed a slight drop (<1.0%), when
compared to the end of FY202Il. Total assets at the end of 9M-2022 fell to
TT$34.46B, driven by the falloff in global asset prices and overall uncertainty in
financial markets. Similar to its assets, the Group liabilities also declined between
the end of FY2021 and 9M-2022. The period’s decline in liabilities was driven mainly
by a drop in insurance contracts which moved from TT$19.50B down to TT$19.10B
in 9M-2022, or a contraction of 2.1%. Equity attributable to shareholders was
TT$5.39B in 9M-2022, up 8.4% on the amount reported at the end of FY2021.
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Tenetic Limited 5.6%
Guardian Holdings ESOP Nominee Limited 2.1%

Key Financials

TT$ Mn FY20 FY2l FY22e FY23e
Net Income (All Segments) 2,546 2,817 2,518 2,538
Operating Profit 1,004 979 1,073 1,006
Net Profit 774 782 897 808
Net Profit Change (%) 119% 1.0% 147% -10.0%
EPS 334 337 387 348
Dividend Yield 0% 3.04% 4.06% 3.65%
ROE 16.6% 157% 152% 12.4%
ROA 23%  23% 27% 24%

Price Performance
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Gross Written Premium YTD 2022 Net Written Premium YTD 2022 Net Insurance Activities YTD 2022

5,566 + 4% 3,571 +5%

9M 2022: Segment results at a glance

Having undergone a technological transformation over the last few years, the
Guardian Group is now positioned to leverage the scale of the group and is
expected to see improvements in its cost structure going forward. In FY 2022, with
the alignment of its Jamaican and Trinidadian operations, the group implemented
many initiatives for its Life, Health and Pensions (LHP) segment, in the process

realizing many synergies and cost savings.

Life Health and Pensions (LHP) Segment

During the first nine months of FY2022, the operational realignment across the
group created favourable reserve movements for the LHP segment. Gross written
premiums for 9M-2022 came in at TT$3.1B, 6.5% higher than the previous year,
pushing the net results from insurance activities to TT$888.72M or 242.3% higher
than in the similar period in FY2021. However, net income from investing activities
of the LHP segment came in at TT$812.41 for 9M-2022. This was lower than the
amount generated in FY2021, as the uncertainty in financial markets had a negative
effect on both equities and fixed income assets generally. Notwithstanding, the
group recorded a TT$95.25M net impairment gain in 9M-2022 versus a TT$62.12M
loss in the similar period last year. Additionally, operating expenses, which saw an
increase of 8.1% over the comparable period in FY2021, was TT$591.83M. Overall,
the strong results of the insurance activities, the moderate decline in investing
activities and cost containment, resulted in the LHP segment reporting an operating
profit of TT$1.20B in 9M-2022 or 92.9% above the amount generated over the
similar period in FY2021.

Property and Casualty (P&C) Segment

The P&C segment also showed strong growth on a YTD basis with operating profits
over the period advancing by a commendable 33.7%. This growth came on the back
of the segment’s insurance activities, which grew by 22.1%, to overcome the
moderate (5.0%) fall off in net investment income and fee and commission from

brokerage activities and the 7.2% increase in operating expenses.

Asset Management (AM) Segment

Uncertainties within financial markets accelerated in the first nine months of
FY2022, triggered by high inflation from the widescale increase in business activities
post Covid-19, the war in Ukraine and the acceleration of monetary tightening by
major central banks globally. During the period, both equity and fixed income
markets saw significant declines and as a result the Group’s AM segment recorded

a 32.0% decline in operating profit.

1,333 +112%

Risks to monitor

COVID-19 - While the situation is significantly
improved, the Group continues to be exposed to an
elevated level of credit risk due to the pandemic.
Ukraine War - In February 2022, Russian troops
invaded Ukraine. The war in Ukraine and related events
have exacerbated the effects of current market
conditions, increased inflationary pressures and
weakened the global post-pandemic recovery. This is
also expected to negatively impact the value of GHL'’s
assets going forward and could increase the risk of
illiquidity.

Recession Fears — With inflationary pressures
mounting, central banks have tightened monetary
policy, increasing the risk of a severe slowdown in
economic activities in FY2023/24.

9M Highlights

TT$ Million

Gross Written Premium (GWP) - GWP
continued its upward trend with a 7.0% CAGR over the
last 5 years. GWP increased 4.0% in 9M-2022 vs 9M-
2021.

Insurance activities (Ins. Act.) - Ins. Act
contributed TT$1.33B in 9M-2022, an uplift of
TT$703M to the Group’s profit before tax (PBT), over
the similar period last year.

Investing activities (Inv. Act.) — Inv. Act. declined
by TT$21IM year on year in 9M-2022, impacted by
global financial markets

Operating Expenses (OpEx) — OpEx increased by
TT$73M, largely due to the effects of the technological
transformations and IFRS |7 implementation.
Revenues & Profits — Total revenue up 5.0% YoY
for 9M-2022. Revenue generation was largely
concentrated in T&T. However, profits were led by the
Jamaican operations, mainly from the LHP business.
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited's Global Investment Research Unit from sources
believed to be accurate and reliable. All opinions expressed are based on the Research Analyst's judgment as of the date of the report. As
such, no warranty is made, expressed, or implied by JN Fund Managers Ltd. in any form whatsoever as to the accuracy, timeliness or
completeness of the information contained in this report. JN Fund Managers Ltd. is therefore not liable for any actions taken in reliance
on information contained herein.

JN Fund Managers Ltd.’s Global Investment Research Unit does not provide investment advice that considers the circumstances and
objectives of the parties who receive this report. It is therefore recommended that before making any investment decision, investors seek
the advice of a [N Fund Managers Limited’s Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance
is not necessarily an indication of future performance. Estimates of future performance are based on assumptions that may not be realized.
Additional information not available in this research report may be available upon request.

JN Fund Managers Ltd. is a multifaceted organization with, investment banking, investment management, fund administration, and brokerage
business lines. JN Fund Managers Ltd. may, therefore, conduct investment banking or other business activities with some of the companies
and countries covered by the Company's Global Investment Research Unit.



