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Canada Monthly Home Sales Declined by 2.9% in January 2020

The Canadian Real Estate Association (CREA) reported that national home sales declined by 2.9% in January 2020. This decline
represents two consecutive months of reduction in home sales as there was a reported 0.4% decline in December 2019. Howev-
er, January’s reading remains among the stronger monthly readings over the last few years. Actual sales activity for January 2020
was up 0.2% over December 2019 and 11.5% higher than the January 2019 reading. The average price for homes sold declined by
2.3% month over month in January 2020 but was | 1.2% higher than the January 2019 reading.

Home sales fell in January due to varying weather conditions in different parts of the country. It is however anticipated that hous-
ing demand will pick up throughout the year which should offset the weakness in other parts of the Canadian economy and posi-

tively contribute to the Country’s economic growth.

Currency Markets Week in Review: February 10- 14, 2020
Local Equity Market

BEST AND WORST PERFORMERS

Currency 14-Feb 7-Feb DoD % AWoW %A YTD% A YoY% A

PULS 32.29% MDS -20.16%
EUR: USD 1.084 1095 -0.05% -1.00% -3.36% -4.06%

SALF 16.67% PTL -14.04%
GBP: USD  1.305 1290 0.01% 1.20% -1.58% 1.91% CPFV 13.39% 138SL -12.20%

USD: CAD 1325 1330 -0.12%  -0.43% 2.01%  -0.33% _ JSE Main Market activity (excluding preference shares) resulted from trading in
40 stocks of which 16 advanced, 21 declined and 4 traded firm. Market volume
USD: JPY  109.780 109.750 -0.04%  0.03% 1.08%  -0.63% . (excluding preference shares) amounted to 158,341,096 units valued at over
$474,730,646. JSE Junior Market activity (excluding preference shares) resulted
from trading in 38 stocks of which 12 advanced, 24 declined and 2 traded firm.
Market volume (excluding preference shares) amounted to 20,644,213 units
Currency 14-Feb* 13-Feb 7-Feb DoD %A WoW %A YTD% A - valued at over $59,145,134.
Global Equity Indices
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Upcoming Week: February 17 — February 21, 2020

10 Year US 159% 158% -3.00 1.00  -33.00 -106.00 -
Treasury Bond e s o . = o Country Report Period Forecast Prior
10 Year UK Gilt  063%  0.57% 2.00 6.00 19.00 52.00 us Initial Jobless Claims | 5-Feb 210k 205k
ear ' 035 UM s : o s US  Markit US Manufacturing PMI Feb P 515 519
GO)J 2025 Global . . us PPI Final Demand MoM Jan 0.10% 0.10%
Bond 384% 3.88% 0.00 -4.00  -1.00 -112.00 UK CPl YoY Jan 160%  1.30%
5 Year US Treas. ] ] UK  CPlMoM Jan 040%  0.00%
ury Bond 142% 140% -2.00  2.00  -27.00 -105.00 UK Markit UK PMI Manufacturing SA Feb P 497 50
UK ILO Unemployment Rate 3Mths Dec 3.80% 3.80%

5 Year UK Gilt 0.50%  0.42% -2.00 8.00 -10.00 -31.00



LOCAL STOCK RECOMMENDATIONS

PRICE

COMPANY NAME STATISTICS
MOVEMENTS
February 14, 2020
Current Price  $44.99 EPS $2.55
52 Week High ~ $55.07 BVPS  $15.88
JMMB Group Ltd 53 week Low  $29.90 TI2M Div. §$1.03
(JMMBGL) WoW % 4.85% Div. Yield % 1.09%
YTD % -3.36%
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Current Price  $6.50 EPS ($0.07)
52 Week High  $9.00 BVPS  $l.14
Fontana Ltd 53 Week Low  $3.61 TI2ZM Div.  $0.00
(FTNA) WoW % 4.68% Div. Yield % 4.00%
YTD % -7.40%
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Current Price  $68.25 EPS ($0.02)
52 Week High  $79.99 BVPS  $54.99
GraceKennedy Ltd 53 week Low  $56.06 TI2M Div. $0.06
(GK) WoW % 2.19% Div. Yield % 2.27%
YTD % -1.70%
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Current Price  $0.76 EPS ($0.22)
52 Week High  $1.15 BVPS  $0.26
Wigton Windfarm 53 week Low  $0.60 TI2M Div.  $0.00
Ltd(WIG) WoW % -9.68% Div. Yield % 0.00%
YTD % -21.94%
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Current Price  $4.28 EPS ($0.09)
legas 52 Week High  $6.50 BVPS  §1.57
Manufacturing Ltd 53 Week Low  $3.00 TI2M Div.  $0.01
(LASM) WoW % 3.53% Div. Yield % 6.11%
YTD % -8.74%
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INDUSTRY
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RATIONALE

JMMBGL is one of Jamaica’s largest financial services
corporations, entering the market in 1992 as the first Money
Market Brokerage firm. The holding company, JMMB Group
Limited, was formed as a parent to house the group of
companies. To date, the JMMB Group Ltd. has extended its

reach across the Caribbean, including Domini Republic and

Trinidad and Tobago. The Group has over 316,000 clients and

continues to grow steadily. We believe that in additon to its

core businesses, key strategic partnerships such as the 22.2%
stake in Sagicor Financial Corporation allows JMMBGL to

achieve further diversification and increased profitability.

Over the past 50 years, Fontana has successfully extended its

reach from Mandeville to other major locations in Jamaica

luding the flagship | ion recently opened in Waterloo

Square, whilst strengthening its brand image in the
competitive local retail pharmacy market. The Company has
maintained increasing sales over the last five (5) financial
years. We believe that Fontana represents a unique oppurtunity
growth play for investors that are willing to hold the stock over

a medium-term investment horizon.

We believe that GraceKennedy Limited is poised for continued
sustainable growth given its wide range of products and services
across its four (4) business segments. Since the beginning of FY
2018, GK has initiated its multiyear transformational strategy
and in an attempt to achieve its goals, has made changes to its
organizational and cost structure as well as its business
processes. We are recommending that investors HOLD the

stock at its current price.

We believe that Wigton Windfarm provides an advantage for
investors in three main ways. The first is diversification, as it is
an alternative energy investment which becomes more crucial in
the midst of global warming. The second is an increase in
medium to long term value driven by profitability. The third is
liquidity as the availability of shares is wide and allows a tidy
entry into or exit out of the investment. Wigton Windfarm has
potential competition from MPC Caribbean and New Fortress
Energy but they together form an ecosystem which is needed to
move the Caribbean away from its reliance on Fossil Fuels, the

2nd most expensive item on Jamaica's import bill.

We believe that LASCO Manufacturing has a strong brand
presence in all major business segments. LASM dominates the
dry blend beverage category through its diverse portfolio which
includes LASCO Food Drink, LaSoy Lactose Free, Porridge Mix,
Whole Milk etc. In addition to its wide array of offerings the
Company is positioned to the lower end of the price spectrum,
which makes them more attractive to consumers relative to
their competitors such as Nestle, Seprod and GraceKennedy.
LASM employs a strategic partnership with its sister company,
Lasco Distributors (LASD), which operates as the exclusive
distributor for all products and brands in both markets locally
and abroad. This relationship has proven to be successful over

the years and we believe this will continue.

Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s (J]NFM’s) Global Investment Research Unit from sources believed to be accurate and reliable. All opinions expressed are based on the Re-
search Analyst’s judgment as of the date of the report. As such, no warranty is made, expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information con-
tained in this report. J]N Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.

JN Fund Managers’ Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the parties who receive this report. It is therefore recommended that before making any

investment decision, investors seek the advice of a JN Fund Managers’ Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not necessarily an indication of future performance. Estimates of future performance are

based on assumptions that may not be realized. Additional information not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business lines. JN Fund Managers Limited may therefore conduct investment banking or
other business activities with some of the companies and countries covered by the Company’s Global Investment Research Unit.



Mutual Funds

JN MUTUAL FUNDS P2 Fund Managers Ltd.
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12 Months YTD Growth

JN Mutual Funds NAV Price Growth Rate Rate (Estimated Yearly
Income)

Global Diversified Income 1$14.2212 9.13% -2.60% 1.77%

Global Equity J$17.0164 30.76% -5.89% 0.00%

Global Fixed Income J$12.1730 521% 1.58% 4.94%

Global Money Market (US$) US$10.2951 2.14% 0.30% 2.48%

Global Fixed Income (US$) US$10.3657 3.24% 0.29% 1.90%

Local Money Market ]$10.6859 2.70% 0.45% 3.45%

Global MF‘:J:ZV Market | Local M‘F’:sz Market | G lobal Fixed Income Funds G"I’::;EL"ELiZed Global Equity Fund

Objective | To preserve capital whils: [REE il LR o achieve an attractive total Y — To provide long-term capita

providing US dollar (US$) providing Jamaican Dollar return through capital injection and ETNZE TS F-gel0%0 Ry [e1T- | growth and risk
money market returns (J$) money market returns income growth. This is offered exposure to a diversified diversification.
through two separate Funds: range of asset classes.

(i) A Jamaican dollar (J$) and
(i) A US dollar (US$) fund.

Strategy To investin local and global BEEENVESAGNTEI LR EIM  To invest in regional, sovereign To invest in fixed income, To invest in the shares of
money market instruments [T S0 =T AT ST S debt securities, local and high dividend yielding stocks, [RIIlElLEIS kLT
for safety, liquidity and for safety and liquidity and international corporate bonds. REITs and structured products e Is=L IR0, TTd ¥eti Ty
yield. yield strong growth possibilities

and consistent income

With a suite of six investment portfolios, each with a distinct financial profile, JN Mutual Funds offers a premium opportunity for investors

to align their personal financial strategy with their goals, time horizons and risk profile.

Contact us

Kingston & St. Andrew Mandeville
Rashidi Thomas - 876-279-7018 rashidit@jngroup.com Horace Walters — 876-487-9267 waltersh@jngroup.com
Kimberley Martin - 876-868-4680 kimberleym@jngroup.com
Paul Penn — 876-564-8276 pennp@jngroup.com
Peta-Gay Walker- 876-588-8886 pmiller@jngroup.com
Kimberly Savage — 876-307-946| ksavage@jngroup.com
Tamara Honeyghan - 876-557-0082 tamarah@jngroup.com
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Disclaimer: All information contained herein is obtained by JN Fund Managers Limited’s Global Investment Research Unit from sources believed to be
accurate and reliable. All opinions expressed are based on the Research Analyst’s judgment as of the date of the report. As such, no warranty is made,
expressed or implied by JN Fund Managers Limited in any form whatsoever as to the accuracy, timeliness or completeness of information contained in
this report. JN Fund Managers Limited is therefore not liable for any actions taken in reliance on information contained herein.

JN Fund Managers Limited’s Global Investment Research Unit does not provide investment advice that considers the circumstances and objectives of the
parties who receive this report. It is therefore recommended that before making any investment decision, investors seek the advice of a JN Fund Manag-
ers Limited Investment Advisor.

This report does not represent an offer to buy or sell, or solicitation of an offer to buy or sell the securities mentioned. Past performance is not neces-
sarily an indication of future performance. Estimates of future performance are based on assumptions that may not be realized. Additional information
not available in this research report may be available upon request.

JN Fund Managers Limited is a multifaceted organization with, investment banking, investment management, fund administration and brokerage business
lines. JN Fund Managers Limited may therefore conduct investment banking or other business activities with some of the companies and countries cov-
ered by the Company’s Global Investment Research Unit.

JN Fund Managers Limited may invest in and trade the securities covered in this report for its own proprietary account and/or on behalf of its clients. JN
Fund Managers Limited’s trading activity in these securities may be contrary to the recommendation(s) indicated in this report .



